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To transform our company into the number one 
Australian industry association whose opinion is 
respected and sought after and is considered the 
global leading innovator in association practices.

Our vision and solutions for agriculture are so 
compelling that students, investors and the 
brightest innovators compete for entry into the 
sector with the result that by 2020 the farmers 
of NSW lead the world in sustainable agriculture 
production.

Our vision 
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Our corporate strategy 
Imperatives

1
Imperative 1
Develop strategic alliances with stakeholder 
groups and rivals

Imperative 2
Develop communication programs to engage 
differing member segments

Imperative 3
Adopt best practice association business models 
and operational plans

• Streamline organisational structure
• Streamline annual conference, executive council 

committees, the board and district councils to 
produce and review timely, relevant, active policy

• Harness technology to encourage participation 
and drive additional funding

Imperative 4
Develop and promote the value proposition of 
NSW Farmers

• Expand/extend existing service offerings
• Develop excellence in service offerings
• Acquire/offer complementary services
    Renewal, inclusiveness, excellence

2

3

4
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A path to renewal 
President’s report

2013 will certainly be remembered by many in the 
agricultural industry as a year of enormous challenges. 
Three powerful events including a crippling drought, 
record heatwave conditions and very low cattle 
prices combined to place extreme stress on a large 
number of farmers and communities across the state. 
Many of our members in the northwest and northern 
tablelands are still in a dire state and  looking at 
rainfall totals of less than half their annual average for 
the past three years. 

Frustratingly, this came at a time when both the 
Federal and NSW Governments had withdrawn all 
previous drought policy and support. We urgently 
responded on a number of fronts to support our 
members through direct campaigns, grass-roots 
support and government engagement and lobbying. 

Although we were successful on some fronts, we 
are still a long way from meaningful drought policy 
at both a state and federal level. We are continuing 
to lobby for policy that acknowledges and supports 
farmers and rural and regional communities through 
prolonged drought and properly embraces the 
preparedness concept for those not in drought.

A high Australian dollar and the dominance of 
the supermarket duopoly pressured nearly all 
commodities with prices and markets tumbling in 
2013. Whilst it’s good to see the Federal Government 
approaching trade agreements with renewed zeal, 
it’s also crucial that any new agreements are a good 
deal for agriculture and ensure that our industry can 
be competitive in its negotiations with other markets 
throughout the world. The Federal Government’s 
Agriculture Competitiveness White Paper offers an 
opportunity for fresh ideas and it’s critical that our 
association and members continue to engage in 
this process to ensure a better policy environment 
for an industry that delivers so much back to our 
communities. 

Fiona Simson, President
Courtesy: The Land
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Our structure and board
In 2011 the NSW Farmers’ board endorsed a new 
strategy built around the key aims of renewal, 
inclusiveness and excellence. Although certainly 
lofty ambitions, it is satisfying that three years on, 
with much of the heavy lifting behind us, we have 
been able to deliver on a number of key objectives, 
some ahead of schedule. 

Financial sustainability has always been paramount 
and our goal was to achieve a balanced budget at 
the end of 2014. With our new operational structure 
now bedded down and our diversified investment 
portfolio performing well, I am delighted to report 
that we have not only achieved our goal but we have 
the association back in the black a year earlier than 
we had anticipated. Thanks must go to our CEO 
Matt Brand, Finance Director Luke Messer and our 
Treasurer David Clarke for overseeing a very strict 
operating budget and optimisation of our assets and 
our income streams to achieve such a good result.   

Looking ahead 
We certainly can’t be complacent though. With 
the Australian Farm Institute’s work on farm 
representation now on the table, the message and 
challenge for us is clear. We must continue to seek 
diversified income streams and tangible benefits 
for our members to ensure that producers see the 
value in belonging to the farmer’s voice. We also 
continue to actively engage in the Newgate Review 
of Agricultural Representation through the National 
Farmers’ Federation and its members to ensure we 
have a model that can represent the food and fibre 
production industry into the future. Industry and 
community expectations have changed and the 
instant communications environment in which we 
operate is vastly different to that of 50 years ago. 
The board is proposing constitutional changes this 
year that will ensure that our own association model 
can operate efficiently in the modern environment. 
It’s important that our federal representative model 
do the same to keep our critical farmer’s voice. 

Our direction
With competitiveness as a corner-stone, we see the 
outcomes of the Federal Government’s review of 
competition policy as critical. If we are to participate 
in the global dining boom and benefit from an 
emerging Asian middle-class, then we must ensure 
that the outcomes of the review address the myriad 
of issues that affect our competitiveness on the 
world stage. The same applies to the new federal 
tax reforms. To ensure our association keeps on the 
front foot, we are trying something a little different at 
conference in 2014 which will inform and stimulate 
good and proactive evidence-based policy. We 
need to get ahead of the game and make sure 
our members are aware of the potential impacts of 
some of the proposals so they can make informed 
choices about what is best for our industry and our 
communities. 

Fiona Simson 
President
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2013 has seen another year of the operational team 
working tirelessly for the benefit of our members. More 
than 30,000 telephone calls have been answered at the 
member service centre and over 70 submissions have 
been submitted on behalf of members by our policy 
team working alongside advisory committees.

Member direction 
Our association’s value proposition has been a 
real focus in 2013. Our goal has been to ensure 
it is compelling and helps lead to converting new 
members and retaining our existing members. A 
number of initiatives were introduced in 2013 which 
reflect the feedback we continually receive from 
members and non members. These include the 
introduction of a new flat membership fee of $399 
plus GST which simplified our offering to members.

We have also introduced an annual membership 
renewal date of 30 April and monthly payments 
which have also been well received, particularly  
by our members affected by drought.

Diversity in our membership and strength in our 
numbers is important for our lobbying ability. To 
ensure that our association has something for 
all farmers, we have undertaken segmentation of 
the membership to enable different membership 
categories to access different benefits that suit their 
individual needs. The small farmer category is one 
that has and will continue to be explored by our 
association, especially as their numbers increase. 

Member marketing 
Marketing our association has been a focus in 2013 
during which we have utilised online, digital marketing 
channels such as the website, Facebook and Twitter 
to promote our organisation as well as more traditional 
channels such as outdoor advertising and direct mail. 
The outdoor advertising has raised awareness of our 
association with billboards which have stamped our 
branding across the NSW landscape with an engaging 
message promoting mental health and the R U OK? 
Foundation. 

The process of rebuilding the brand will continue to 
be a focus. It takes time to build emotional connection 
and meaning with our primary target audience - the 
farmers of NSW and the ACT.

In February 2014, our association’s drought appeal 
was given a huge boost with the support of News 
Corporation (owners of the The Daily and Sunday 
Telegraph) and 2GB to help drive the “We’re for 
the Bush” appeal. The state wide campaign drove 
awareness and understanding of the impact of 
drought on regional communities and farmers. The 
appeal has so far raised well over $1.6 million with a 
large portion already converted into IGA supermarket 
and CRT Store vouchers and distributed  
by the Salvation Army. 

In addition to this campaign which attracted large 
media attention on free to air television and the print 
media, our association also hosted social functions 
to help the drought affected communities during this 
time of need. In some parts of the state, this natural 
disaster has persisted and we are continuing our 
work with drought affected communities to help 
support them.

Matt Brand, CEO
Courtesy: The Land

A year of creating value  
Chief Executive’s report 



NSW Farmers’ Association   |   Annual Report

9

Contribution of our staff
Our staff and advisory committees have been busy this 
year pursuing a wide number of policy objectives on 
behalf of our members. Despite the challenges before 
us, I am pleased to report a number of wins and saves 
– all critical in ensuring the sustainability, profitability 
and competitiveness of our industry. Our wins included 
Federal Treasurer Joe Hockey’s decision to turn down 
the Archer Daniels Midland takeover bid for GrainCorp 
and maintaining our diesel rebate in the federal budget. 
Our association also signed a historic agreement with 
Santos and AGL ensuring landholder’s rights will be 
respected and access will not be forced for coal seam 
gas exploration and development. Meanwhile, the 
work of our new wild dog coordinator, jointly funded 
by Australian Wool Innovation, is gathering momentum 
in the Western Division of NSW – something we are 
hopeful will be replicated more broadly across the state.

Thank you 
I would like to thank our association’s President 
Fiona Simson and our board of directors for their 
commitment and guidance. I also thank the many 
primary producers who support our association by 
sitting on district and regional councils, committees 
and Executive Council and finally our hardworking 
staff whose professionalism and dedication to 
agriculture is unequivocal. It is a privilege to lead the 
association and I am committed to ensuring that we 
all work together so that primary producers, rural and 
regional communities have a strong future.

Matt Brand 
CEO

WE’RE FOR
THE BUSH

Our state wide appeal helped raise awareness about drought in NSW.

We helped promote mental health through billboards.

Direct mail postcards to members formed part of our 
marketing strategy.

egg p r o d u c e r
– ken  howard  –

beef & l amb producer
– bruce  gordon  –

m i x e d  p r o d u c e r
– Joe  PaYTen  –

o r c h a r d i s t
– simoneTTa  gaeTa  –

wish you 
 were here.



10

Livestock 
NSW Farmers extensive and intensive livestock 
areas manage a broad range of issues impacting 
the on-farm productivity of our cattle, sheep meat, 
wool, dairy, pork, poultry, eggs, goats and oyster 
growers. Livestock in the Western Division of NSW is 
represented by a separate council given the additional 
challenges faced in this region such as the tyranny of 
distance and drier climatic conditions.

Throughout 2013 these committees have continued 
working on agriculture-wide issues including the 
proposed changes to state and federal biosecurity 
legislation, the establishment of the Local Land 
Services agency and reducing predation by feral 
animals such as wild dogs, pigs and foxes.

Extensive
NSW Farmers’ committees were engaged in the 
proposed restructure of the Cattle Council of Australia 
implemented on 28 January 2014 as well as seeking 
to influence and monitor the council’s spending of 
levy money on research and development activities.

NSW Farmers continues to be vocal in our opposition 
to mandatory radio frequency identification (RFIDs) 
in sheep and goats and is disappointed the issue 
is still being considered by some governments 
other than the NSW Government. NSW Farmers has 
consistently maintained that cost implications are not 
worthy for no apparent improvements in traceability or 
productivity. We also continue to be vocal alongside 
key industry counterparts on continuing the live 
export trade.

The proposed animal welfare standards and 
guidelines for sheep and cattle have been well 
considered by our committees which do not believe 
imposing mandatory animal welfare standards on 
producers will improve animal husbandry practices. 
This is because producers already look after their 
stock given it is in the producer’s best interest to 
do so and secondly because the implementation of 
such legislation would be a duplication of the existing 
Prevention of Cruelty to Animals Act.

NSW Farmers, in conjunction with Australian 
Wool Innovation, NSW Department of Primary 
Industries and Livestock Health and Pest Authorities, 
appointed a wild dog coordinator for western NSW. 
The project will run for three years and aims to 
assist woolgrowers, livestock producers and key 
stakeholders to implement a nil tenure approach 
to reduce the impact of livestock predation using a 
range of available tools.

Intensives
Specific NSW Farmers actions on behalf of intensive 
industries include maintaining opposition to farm 
incursions and lobbying stakeholders and government 
for stronger laws for those involved. On behalf of 
poultry meat growers, NSW Farmers applied to the 
Australian Competition and Consumer Commission 
for authorisation to be able to collectively negotiate 
with the processors due to the likely repeal of the 
Poultry Meat Act. This will allow growers to retain the 
group contract provisions, an important tool in an 
industry dominated by processor vertical integration. 

For the oyster industry, NSW Farmers has 
successfully lobbied and worked with the NSW 
Department of Primary Industries (NSW DPI) 
to introduce a free SMS notification service for 
aquaculturalists. NSW DPI will only use this system 
to send important industry related alerts regarding 
issues such as disease outbreak and biosecurity 
alerts. It will be used to provide information to the 
industry as a whole, as well as to specific groups 
such as farmers within a particular estuary affected 
by a particular issue. 

In March 2014, the NSW Fish Habitat Partnership 
was announced. The partnership will focus on 
improving fish habitat to ultimately increase the 
productivity of commercially and recreationally 
important fish species across NSW and improve the 
health of aquatic ecosystems. The NSW Fish Habitat 
Partnership is made up of recreational, commercial 
and indigenous fishing organisations, the oyster 
industry, conservation groups and NGOs, fishing 
co-ops and farming groups. It’s a significant step 
forward because, while each sector has its own 
challenges, we are clear about the critical importance 
of habitat for the future productivity of fisheries. 

NSW Farmers’ Dairy Committee has been consulting 
with stakeholders on better ways to implement and 
manage the Bovine Johne’s Disease (BJD) program 
on farm. A working group has been established 
to determine resolutions to take to government 
for improved management of BJD at farm level 
and follows increased concern on-farm regarding 
management of the disease and the government’s 
desire for the association’s input into improved 
BJD policy. The Dairy Committee is consulting with 
the association’s Cattle Committee which is also 
concerned about the management of the disease. 

Breaking new ground  
Advocacy
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specifically consider whether GRDC should become 
an industry-owned services company, similar to the 
dairy and red meat sectors.

NSW Farmers has outlined that it is likely that there 
needs to be more flexibility in the investment decision 
making of the GRDC to ensure it can continue to 
deliver outcomes to growers. However improved 
governance arrangements will be required to ensure 
that any additional flexibility does not take away from 
the need for a return on growers’ levy investment.

The Grains Committee has investigated options 
for applying an end point royalty across all grain in 
accordance with the direction from the NSW Farmers 
Annual Conference in 2013. At this point in time there 
appears to be many obstacles to the implementation 
of this policy and the GPC is looking into this matter.

Grain marketing
The key focus of the Grains Committee for the first four 
months after Annual Conference 2103 was to convince 
the Federal Treasurer that the takeover of GrainCorp 
proposed by giant American agribusiness Archer 
Daniels Midland was contrary to the national interest. 

NSW Farmers’ major concern was that joining 
GrainCorp’s natural monopoly, through its grain 
receival network, grain rail service provision and 
port terminals, to the third largest balance sheet in 
international agribusiness would be detrimental to 
competition for farmers’ grain. The Grains Committee 
met with a number of key decision makers including 

Grains
National representation
Since September 2012, NSW Farmers has been an 
integral member of the National Farmers’ Federation 
Grains Policy Council (GPC), a forum that brings 
together all the major state farming organisations 
representing grain growers across Australia, Grain 
Producers Australia and Grain Growers Ltd. The 
GPC members are continuing to bed down the 
arrangements for its operations and it is anticipated 
that an inaugural permanent chair will be elected in 
June this year.

It is important that the council provides the opportunity 
to bring a strong framework to developing national 
grains policy and to unite the voice of grain farmers.

Grains research
NSW Farmers has provided feedback into the review 
of the Grains Research and Development Corporation’s 
(GRDC) governance structures. The review has a 
wide remit to consider how to ensure the decision 
making and implementation of grains industry 
R&D investments can stand up to the challenges 
of the future and continue to deliver outcomes to 
growers. These include the growing difficulties to 
commercial investment in agricultural R&D in Australia 
and internationally. The review has been asked to 

Livestock predation in western NSW is being addressed by our new wild dog coordinator.
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the Office of the Federal Treasurer and the Foreign 
Investment Review Board. The Treasurer’s decision 
not to approve the sale on the basis of the impact on 
competition was a strong vindication for the concerns 
of our association’s grain producing membership.

The Grains Committee continues to seek improvements 
to the policy settings that will assist in creating greater 
competition for farmers’ grain to ensure that farmers 
receive a greater proportion of the export parity price 
for grain. This has included opposing GrainCorp’s 
application to remove regulation from its Carrington 
Port Terminal based in Newcastle and supporting 
calls for a Senate inquiry into competition in the 
grains market.

Industry good
The Grains Committee has been active in ensuring 
the needs of farmers are better met in the making 
of technical and commercial standards for the 
grain supply chain. Specifically NSW Farmers has 
brought the issue to the attention of the NFF’s GPC 
to form national policy on development of supply 
chain standards. NSW Farmers continues to make 
submissions directly to Grain Trade Australia to 
ensure that the needs of its members are met in the 
commercial and technical standards that it makes.

Supply chain
The Grains Committee continues to pursue policy 
options that will improve supply chain efficiencies 
and contestability. Much of this focus has looked 
upon how to best unlock the natural advantages 
that rail has over road for grain freight. This has 
included discussions with the Hunter Valley Coal 
Chain Coordinator which has enabled the coal 
industry to stretch greater productivity from existing 
rail and port infrastructure. The Grains Committee 
continues to liaise with the Business Economics and 
Trade Committee over the bedding down of the NSW 
Government’s grain harvest management scheme.

NSW Farmers was a vocal advocate against GrainCorp’s takeover of ADM.
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Economics and  
rural affairs
Economics
Profitability, competitiveness and rural debt continued 
to dominate discussion in the economics area in 
2013. The Business Economics and Trade (BEAT) 
Committee recognised this and identified it as its 
number one priority for the year. Subsequently we 
have held discussions within Executive Council and 
also provided submissions to the NSW Agriculture 
Industry Action Plan and the Federal Government’s 
Agriculture Competitiveness Review. NSW Farmers 
also organised and hosted a competitiveness forum 
at Tamworth on 10 March 2014. At the forum the 
attendees heard from four speakers on agricultural 
risk, finance, farm revenues and farm costs. This 
enabled the group to identify key actions in each 
area that have been forwarded to the Agricultural 
Competitiveness Review process. The Federal 
Minister for Agriculture attended and heard suggested 
key actions from those attending.

Transport and infrastructure was another priority area. 
In the transport space we had a major victory with the 
introduction of a grain harvest management scheme. 
While not perfect it was a formal acknowledgement 
by the NSW Government that something needed to 
be done. At the time of writing we are participating 
in a review of the 2013/14 scheme with the aim of 
improving it for coming seasons. We are working 
hard to get the scheme continued, more trucks to be 
included and remove any unnecessary requirements 
for operators. One of the key developments will 
be getting a consistent truck code system across 
all grain receivers. Also in the infrastructure 
space we have collected information from elected 
representatives on road infrastructure pinch spots 
with a view to participating with local shires to attract 
funds under a new NSW Government fixing country 
roads program.

The third priority was food labelling. Through late 
2013, information was collected and in early 2014 
we were in contact with the Australian Greens which 
had a proposed bill before parliament similar to the 
intentions of NSW Farmers’ policy. The Australian 
House of Representatives also instigated a review 
of food labelling into which we have had input.

Other areas that the BEAT Committee worked on included:

• Local government – the independent panel review 
continued through late 2013 and into 2014. We 
worked through the panel process, provided 
submissions and continue to liaise with the Local 
Government Association and the Minister for 
Local Government’s office.

• Crown lands – due to drought conditions, the 
proposed increase in crown road rents has been 
put on hold for another year. We have also been 
actively involved with the NSW Government Crown 
Lands Review meeting with key bureaucrats and 
providing a submission.

• Taxation – there have been a number of reviews 
and proposed changes to state taxes including 
amendments to the land valuation tax and the land 
tax provisions. We have made sure that our position 
on these two measures is clear to government.

Rural affairs
Drought was one of the key priorities defined by the 
Rural Affairs Committee and it became the major issue 
for the committee and NSW Farmers during 2013. From 
the beginning of 2013, the NSW Government focused 
on preparedness and unfortunately also removed all 
in-drought support and any declaration or recognition 
process. We worked hard through our role on the 
Regional Assistance Advisory Committee and also 
through our general advocacy to get areas recognised 
as being in drought and for assistance to be provided. 
In November 2013 we were successful in getting the 
NSW Government to provide drought assistance to 
Bourke, Brewarrina and Walgett Local Government 
Areas. These areas were followed by another 27 areas 
and the far west unincorporated area. We worked 
actively with the Federal Government through National 
Farmers’ Federation, participating regularly in its 
Drought Working Group, meeting with the Federal 
Department of Agriculture to discuss the ongoing 
intergovernmental agreement ratified in early 2013 and 
new measures which were announced in February 2014. 
At the time of writing, the new measures were yet to 
be available in NSW.

One of the major initiatives of NSW Farmers for the 
drought was the establishment of a drought relief 
appeal. Through this process we raised more than $1.6 
million which was converted into IGA food vouchers 
and CRT Stores fodder vouchers for distribution to 
farmers in drought affected areas by the Salvation 
Army rural chaplains. This appeal was subsequently 
taken up by News Ltd and the Commonwealth Bank 
culminating in the “We’re for the Bush” appeal. 
NSW Farmers continued to play an active role in this 
program, supporting media stories, ensuring parties 
were informed and that vouchers were distributed.
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Education was another priority area for the 
committee. We continued our work to get food 
and fibre messages embedded within the school 
curriculum. Encouragingly we can see the fruits 
of our work taking effect with the geography and 
technologies curriculums containing a number of 
content descriptors along the lines of food and fibre 
production. We are also continuing our work with 
Primary Industries Education Foundation and other 
bodies to promote and coordinate food and fibre 
teaching resources with $2 million worth of funding 
delivered for this initiative in the federal budget. 
Another area of work in education has been the 
NSW Government Smart and Skilled Review. This 
review has fundamentally changed the vocational 
training program in NSW. Funding for training is now 
attached to the student rather than the provider. There 
have been moves to identify a skills list and improve 
training providers. NSW Farmers has been involved 
with Agrifood Skills NSW through this process.

Telecommunications was the third priority area 
identified by the committee. Work in this area is 
proactive with NSW Farmers conducting another 
telecommunications survey of members to identify 
any changes of services from the last survey in 2011. 
Through the survey we also identified the increased 
use of data on mobile phones and the lack of coverage 
across rural NSW. We are actively engaged with the 
Federal Government through NFF on its proposed 
funding for mobile blackspots and we continue to 
monitor the broadband roll out for rural NSW.

Other areas that the Rural Affairs Committee has 
worked on:

• Bushfires – the progress of reviews within the 
Rural Fire Service slowed down through 2013. 
Unfortunately what we were seeking (changes to 
hazard reduction, fire breaks and other processes 
through the review of the environmental code) 
was put on hold while the hazard reduction audit 
occurred and was only re-established in mid 
June 2014.

• Rural crime – through our engagement on the 
Rural Crime Advisory Group we have been 
working with the NSW Police Force and other 
parties on the development of processes for 
authorities to deal with livestock road accidents 
and also on reducing rural crime.

• Mental health – the mental health network 
continues to meet regularly to provide updates 
to mental health service providers on the situation 
in rural areas and also to help coordinate services 
to areas of need.

Our drought appeal included a hay convoy from Corowa to Walgett.
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Environment
Despite dealing with some of the most controversial 
and challenging social issues faced by farmers and 
rural communities in NSW, 2013 was a productive 
year for the Conservation and Resource Management 
(CRM) Committee and the environment policy team. 
There has been some serious and significant policy 
reform, some groundbreaking new territory in some 
areas as well as disappointing government inaction 
and empty promises in other areas. Our key policy 
priorities were carried over from the previous year - 
native vegetation, mining and coal seam gas, land use 
planning, water and weeds and pest animals.

Native vegetation
NSW Farmers was pleased its advocacy efforts 
were recognised with the announcement of a future 
comprehensive overhaul of the Native Vegetation Act 
in 2013. Since that time the CRM Committee has been 
tirelessly campaigning for what we want that change 
to look like. Over the past 12 months, The Office 
of Environment and Heritage has developed ‘self-
assessable codes’ for three very specific activities. 
Our CRM Committee does not accept these codes 
and has stated publicly that we were disappointed 
with the lack of genuine consultation. We continue to 
highlight our rejection of the codes and at the time of 
writing, we are focusing our attention on pushing for 
targeted amendments to the act, as we believe this is 
the only real chance of achieving meaningful change 
before a complete review.

Mining and coal seam gas
In early 2014, NSW Farmers secured a first ever 
agreement with two of NSW’s biggest gas companies. 
The agreement states that they will respect a 
landholder’s wishes when it comes to coal seam gas 
(CSG) activity on private land. NSW Farmers was 
extremely pleased it was able to get this agreement 
in writing and our advocacy in this space now turns to 
getting more companies on board as well as continuing 
our tireless work to improve the approvals framework. 
We have also had a central position in discussions 
with the NSW Land and Water Commissioner over 
the past 12 months. We were able to help develop a 
code of practice for access to CSG on farm land and 
discussions on appropriate baseline and ongoing water 
testing continue. Whilst the road is long and the work 
continues, we are pleased to be delivering positive 
change for this highly contentious issue.

Weeds and pest animals
NSW Farmers was pleased to note our loud and 
united voices were heard when the NSW Government 
announced a comprehensive review of weed 
management in 2013. Since that time NSW Farmers 
has been in consultation with the Natural Resources 
Commission advocating for a tenure neutral approach  
to weed management and we look forward to 
continuing to advocate for improvements to both 
weeds and pest management in NSW.

Water
The intergovernmental agreement between the NSW 
and Australian Government for implementation of 
the Murray Darling Basin Plan was signed in early 
2014. After a lengthy period of stressing to the NSW 
Government the importance of achieving balance 
between the environment and irrigation communities, 
we are pleased the NSW Government stood its 
ground until a sensible limit on buybacks could be 
sought. We were also pleased to note significant 
funding for infrastructure improvements.

NSW Farmers has also been involved in extensive 
consultation with both the NSW Irrigators Council 
and the Australian Competition and Consumer 
Commission (ACCC) which are now determining 
charges for bulk water delivery in NSW. We are 
pleased the ACCC has accepted a more even share  
of risk for the 2014-2017 period as put forward 
by NSW Farmers and a number of landholder 
representatives during consultation.

Land use planning
NSW Farmers expected to see the new Planning 
Bill go through the NSW Parliament in late 2013 
but instead the bill, which represented the biggest 
overhaul to planning in over 30 years, was significantly 
amended and at the time of writing is yet to pass 
through the upper house for concurrence. NSW 
Farmers continues to work with the Department 
of Primary Industries and Office of Agricultural 
Sustainability on an agricultural planning policy which 
protects and promotes agricultural activity in NSW.

Landholder rights will 
be respected under our 
agreement with gas 
companies.
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Horticulture
Horticulture research
NSW Farmers’ Horticulture Committee has actively 
engaged in the review of Horticulture Australia Limited 
(HAL). While HAL is required to undertake a formal 
review every three years, the most recent review 
had an expanded scope due to investigations into 
perceived conflicts of interest by several commodity 
peak industry bodies. NSW Farmers made a 
submission to the review outlining a need for HAL  
to be more strategic in its overall investment regime, 
while at the same time structuring itself in a way that 
enables strong grower direction over R&D funds, with 
the latter of particular importance for smaller and 
emerging commodities.

With the final report recommending wholesale 
changes to HAL, the Horticulture Committee is 
seeking to shape industry and government responses  
to ensure beneficial outcomes for our grower members.

Horticulture marketing
As part of the current debate surrounding the alleged 
abuse of market power by the supermarkets and the 
development of a supermarket code of conduct, the 
Horticulture Committee has continued to be proactive 
in seeking reform to the horticulture code of conduct. 
The code was developed in 2006 to ensure clarity 
and transparency in the contractual terms between 
a fruit or vegetable farmer and a produce trader. 
However it has failed to have a significant impact due 
to the exclusion of contracts that existed prior to the 
code’s commencement and lax enforcement. Direct 
engagement with the Australian Competition and 
Consumer Commission’s Commissioner Rod Sims by 
the Horticulture Committee has proven to be fruitful 
with his acknowledgement to the Senate Economics 
Committee that the code has flaws. The Horticulture 
Committee continues to work with other state fruit 
and vegetable grower organisations on the code.

The Horticulture Committee was a strong proponent 
of the National Farmers Federation’s engagement in 
the Federal Government’s Competition Policy Review 
and continues to play an important role in overseeing 
the process. The committee will also continue 
to engage in the proposed prescribed voluntary 
supermarket code of conduct to ensure that it brings 
about positive change for farmers and fruit and 
vegetable growers.

A grower registration scheme was progressed in 2013.
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NSW Farmers continues to push for reform to 
Australia’s country of origin food labelling laws. 
Present laws do not provide confidence to Australians 
about where their food comes from, with much 
processed food labelled “Made in Australia from local 
and imported ingredients”. The Horticulture Committee 
and the Business Economics and Trade Committee 
developed a submission on behalf of the association to 
an inquiry by the House of Representative’s Agriculture 
and Industries Committee.

Biosecurity
Maintaining biosecurity and market access continues 
to be a key priority for the horticulture sector. The 
Horticulture Committee has been engaging with the 
association’s response to the NSW Government’s 
Department of Primary Industries restructure and 
the creation of the Local Land Services agency 
to maintain effective biosecurity services for 
horticulturalists.

NSW Farmers has made a submission to a Senate 
inquiry into fenthion, outlining how a lack of a strategic 
approach to R&D investment in horticulture has lead 
to an over reliance on fenthion and dimethoate as 
the only viable in-field treatments for Queensland 
fruit fly. The outcome of this failure has been felt with 
restrictions placed on the use of fenthion for human 
health reasons leaving many growers without suitable 
available alternatives. 

The Australian Pesticides and Veterinary Medicines 
Authority (APVMA) has proposed to remove all 
approved in-field uses of fenthion on the basis of 
environmental impacts. The Horticulture Committee  
is liaising with Horticulture Australia about approval 
for alternative controls onto the market.

In addition to production concerns, Queensland 
fruit fly continues to place an economic burden 
on fruit and vegetable growers due to restrictions 
on markets. The Horticulture Committee has been 
working closely with NSW DPI to develop an Interstate 
Certification Assurance arrangement for places 
of pest free production that will be recognised as 
meeting phytosanitary standards for domestic and 
international markets.

With the NSW Government commencing consultation 
on proposed reforms of biosecurity legislation, the 
Horticulture Committee will continue to progress the 
development of a grower registration scheme, similar 
to the property identification scheme required for 
livestock.

Agricultural and 
veterinary chemicals
Maintain access to agricultural 
chemicals
The Agricultural and Veterinary Chemicals (AgVet) 
Committee continues to focus its activities on 
achieving policy settings that will best encourage 
manufacturers of AgVet chemicals to not only 
maintain support for existing safe and effective 
chemicals, but also to bring the latest cutting edge 
chemistry to Australia in a timely fashion. Due to 
the size of the Australian market for agricultural 
chemicals, these policies are required to ensure 
that Australia’s agricultural trading competitors do 
not receive any production advantages. Further, the 
policies sought by NSW Farmers are conducive to 
establishing competition that will be beneficial to 
maintaining downward pressure on AgVet chemical 
prices.

In pursuing this policy, NSW Farmers was 
successful in influencing the Coalition’s pre-election 
commitments to repeal the proposed re-registration 
scheme and to develop and implement a scheme 
that will enhance access to minor use chemicals.

The proposed re-registration scheme, if commenced, 
will add complexity and cost to the system used by 
the Australian Pesticides and Medicines Authority to 
maintain the high standards that Australia has for a 
long time required from AgVet chemicals. The AgVet 
Committee is concerned that the complexity and cost 
that would be borne by manufacturers and importers 
of AgVet chemicals would see safe and effective 
chemicals voluntarily withdrawn from the market. 
This would not only impact on the competitiveness of 
Australian farmers, but also see the loss of important 
chemicals used for protecting Australia’s environment 
from weeds, pests and diseases.

NSW Farmers has continued to support the policy 
position publicly and through making a submission  
to a Senate inquiry into the repeal of the legislation.

The AgVet Committee continues to liaise with the 
NFF and other industry participants to ensure the 
development of an industry led minor use registration 
scheme. It is important that the design of such a 
scheme is well thought through. This will ensure 
that the scheme maximises private investment from 
AgVet companies in bringing many minor uses onto 
registered labels so that specialty crop and livestock 
commodity production has access to productivity 
driving chemistry.
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NSW Farmers’ Research & Development Division is 
working on many fronts to help our organisation and 
members engage with the latest technology, business 
practice and market development opportunities. 
Farming is increasingly a technological business and 
our aim is to help farmers keep ahead of the curve. The 
convergence that is occurring across digital, logistical, 
marketing, biological, environment, energy productivity 
and nutritional realms is transforming the future of 
farming and is key to farmers competing successfully 
in emerging high-value niche markets. The role of the 
team is to engage with peak R&D bodies and other 
innovators across the food and fibre value chain to help 
share information and accelerate adoption. 

Projects
The division relies on external funding and is currently 
administering grants totalling more than $1.8 million. 
Collaborative projects we are currently leading include:

• Extension and research activities exploring 
supply chain solutions needed for global 
market development, digital transport logistics, 
disintermediation (farmers selling direct), controlled 
data, digital fulfilment, quality assurance, promotion 

Preparing for the future
Research and development

of environmental and safe food credentials.  
We have established partnerships with NICTA, 
CSIRO, the Australia China Business Council 
and the European innovation body - Fraunhofer-
Gesellschaft. 

• A scoping study preliminary to a major project 
aimed at increasing energy efficiency and water 
efficiency in irrigated cropping systems. Many 
of the solutions focused on water savings and 
efficiency increase operating pressures which in 
turn increases pumping effort. Our research has 
found there is significant demand for technical and 
extension advice around optimising systems for 
both energy and water costs.

• The ongoing farm energy innovation extension 
program. This program has enabled us to 
develop substantial in-house expertise and 
resources around farm energy productivity. The 
program has delivered more than 30 detailed 
fact sheets covering opportunities for all farm 
types, six regional seminars and 16 on-farm 
pilots. Members are encouraged to call our energy 
information line on 02 9478 1013 for technical 
advice and other assistance around how to 
reduce energy costs on-farm.

Low cost wireless sensor systems can provide farmers with continuous feedback about soil moisture and temperature as 
well as above-ground temperature, relative humidity, solar radiation and leaf wetness.  



NSW Farmers’ Association   |   Annual Report

19

• Production of accessible technical guides to 
on-farm energy generation and to solar pumping 
solutions (available in August 2014).

• The ongoing Action on the Ground project titled: 
Soil carbon and nitrous oxide in commercial 
cropping systems: Science to best agronomic 
practice. This is about good decisions around 
cultivation and fertiliser management and involves 
an adaptation of the established decision support 
tool - Yield Prophet (APSIM). The project will 
contribute to the growing body of knowledge 
about the financial feasibility of carbon farming.

Ag Innovators web site and peer 
network
Digital communications and social media is central 
to new outreach and engagement models being 
developed by our association. In July 2014, we are 
launching a new digital portal called Ag Innovators 
which aims to be a focal point for discussion and 
promotion of all kinds of innovation in the food and 
fibre value chain. Supporters of the initiative include 
CSIRO, National ICT Australia, Food Innovation 
Australia Ltd, University of New England, University 
of Sydney, RaboBank and the NSW Department of 
Environment and Heritage. We encourage all farmers 
and other participants in the food and fibre value chain 
to visit aginnovators.org.au, join the Ag Innovators 
network and participate in the conversation about the 
future of agriculture.  

Solar energy is becoming more cost effective as 
energy prices increase.

Our research and development team is helping our 
members to engage with the latest technology.

Infrared cameras reveal energy  
leakage in a chicken shed.
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Being responsive
Regional services

A focus on service
Members keep telling us they want service and the 
ability to have someone locally to assist with their 
issues. This is what our regional team has been 
focussing on in 2013 - providing excellent service to 
members.

We appreciate that growth is very important to the 
future of our association and we have trialled new 
sales methods in 2013 as well as having a focus on 
marketing our new membership products.

New membership structure
Members voted on a new membership structure at 
Annual Conference 2013 and it became effective 
immediately. Our new flat fee of $399 plus GST is 
aimed at making it simpler and it reflects a price our 
market surveys tell us people are comfortable with. In 
2014, we delivered other options to help our members 
like monthly payment terms.

Keep it local and keep it social
One comment we hear a lot is that people are missing 
social structures that have dwindled away in many 
areas. NSW Famers responded and in 2013, placed 
a strong focus on the social aspect of our branch 
structure. We have worked with members on hosting 
barbecues and breakfasts around the state. One 
event at Oberon which was organised and driven by 
locals was a great example with more than 70 people 
attending.

The regional team has had a lot of success working 
with members on local issues that have helped them 
get on with business. One member with the help of his 
local regional services manager was able to reduce 
the valuation on his crown road purchases saving 
him thousands of dollars. We continue to maintain 
relationships with local members of parliament to 
ensure the viewpoints of our members are known 
and how their decisions in Sydney affect members’ 
businesses regionally.

Being a federal election year, 2013 was an ideal 
opportunity for us to get candidates in front of 
members and we did this by holding a series of dinners 
in conjunction with our field days. Meet the candidate 
dinners at Mudgee and Henty were sold out.

The regional team is always looking at ways of value 
adding to membership. This year we have been well 
supported by our team at head office in St Leonards 
including our research and development team and 
industrial relations staff who have toured parts of the 
state taking seminars directly to members on energy 
efficiency and employee relations matters. 

Our relationship with business partners and sponsors 
continues to help members save and add value to their 
businesses. Many members have taken up the energy 
deals, Workcover rebates, vehicle savings and banking, 
superannuation and insurance services.

We are a service organisation and quality of service 
remains the priority of our regional team which will 
continue to work with members to ensure they get 
maximum value out of belonging to our association.

Our Mudgee field day dinner was sold out, attracting the 
then Federal Minister for Agriculture Joel Fitzgibbon.
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Mythbusters - One of the ads we ran as part of our membership campaign.

Farms and social events proved to be very popular for 
our members around the state.

If you have a                                                                          post It on our  
facebook page at www.facebook.com/nswfarmers

questIon about nsw farmers

how well do you  
know nsw farmers?

blueberrIes
to Brahmans, Bourke  

to Bega, nsW Farmers  
represents over  

50 commodity groups. 
 including yours! 

30,000
phone enquiries  
From memBers are  
ansWered By our  
memBer services  
team each year.

Use your voice. Become a NSW Farmers member. 
Call our Member Service Centre on 1300 794 000 or 

join online at www.nswfarmers.org.au
*Full price of $438.90 inclusive of GST for 12 months for a basic Full Producer membership.

teamwork
means When an issue arises,  

you don’t have to tackle it alone.  
Being a memBer means that you have a  

dedicated team oF staFF locally and  
in sydney, along With memBers  

all over the state, Working together. 

specIalIsts
in the association’s industrial  

relations team Work With  
memBers through the challenges 

oF modern day employment laW,  
saving Farmers valuaBle  

time and money.

$1.1m
Was collectively saved  
By memBers last year taking 
advantage oF the association’s 
commercial discounts.

memBers make up nsW Farmers  
association. We are not a government 
agency, rather a proudly independent, 
apolitical association.

grassroots

per day is all it Will cost you to  
receive loBBying expertise, ir support, 
and extensive commercial discounts.

$1.20 *
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Touring members’ farms is an important part of our staff development program.
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Board of Directors*

Fiona Simson (President)
Mixed farming and beef producer at Premer

Mark Horan (Senior Vice President) 
Beef producer at Braidwood

Richard Chamen (Vice President)
Beef producer, barley and wheat grower at 
Currabubula

Wayne Dunford (Vice President)
Wheat, sheepmeat and beef producer at 
Gunningbland

David Clarke (Treasurer) 
Beef producer and wheat grower at Rylstone

*As at last meeting, 17 June 2014

Helen Dalton (Board Member) 
Rice, wheat and beef producer  
at Binya

Peter Darley (Board Member) 
Orchardist at Nashdale

Derek Schoen (Board Member) 
Mixed farmer at Corowa

Peter Wilson (Board Member) 
Wheat, sheepmeat and wool producer  
at Trangie

Matt Brand (Chief Executive)
Joined October 2010
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Committee and taskforce chairs
Reg Kidd  Agricultural and Veterinary Chemicals Committee
Bill McDonnell  Business Economics and Trade Committee
Peter Roberson  Animal Welfare Committee
Derek Schoen  Cattle Committee
Mitchell Clapham  Conservation and Resource Management Committee
Robert McIntosh  Dairy Committee
Bede Burke  Egg Producer Committee
Alix Turner  Biosecurity Committee
Katie Davies  Goat Industry Committee
Daniel Cooper  Grains Committee
Peter Darley  Horticulture Committee
Peter Darley  Industrial Relations Committee
Kevin McAsh  Oyster Committee
Ean Pollard  Pork Industry Committee
James Mifsud  Poultry Meat Group
Sarah Thompson  Rural Affairs Committee
James Jackson  Sheepmeat Committee
Mark Horan  Vertebrate Pest Working Group
Wayne Newton  Western Division Council
Ed Storey  Wool Committee
Josh Gilbert  Young Farmers’ Council

Life members
Ian Donges
Michael Davidson
John Cobb
Wallace (Milton) Taylor
Peter Taylor
Malcolm Peters
Bruce Brown
Michael Tooth
Harold Balcomb
John Crawford
Reg Smith
David Snowden
Winston Watts AM
Greg Watts
Jock Laurie
Charles Armstrong
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Mark Horan
Senior Vice President

Executive Council*

Graham Brown
Council

Patricia Bestic 
Council

Debra Buller 
Council

Fiona Simson
President

Garry Grant
Council

Bill McDonnell
Council

Rob McIntosh 
Council

Rob Eassie
Council

Stuart Gall 
Council

Charles Armstrong
Immediate Past 

President

Susan Brighenti
Council

Angus Atkinson 
Council

John Ainsworth
Council

Gai Marshall
Council

Peter Dixon-Hughes
Council

Tim Duddy 
Council

Terry Fishpool 
Council

Katie Davies 
Council

Richard Chamen
Vice President

John Ward
Council

Lorraine Wilson
Council

Deborah Willis
Council

Johanna Reitsma 
Council

Ean Pollard
Council

Janet Walker
Council

Matt Brand
CEO

Wayne McKay
Council

Reg Kidd
Council

Duncan Lander
Council

Howard Lee
Council

David Mailler 
Council

Andrew Martel 
Council

Angela Martin 
Council

Wayne Newton
Council

Sonia O’Keefe
Council

Wayne Dunford
Vice President

*As at July 2014
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Peter Darley
Board Director

Helen Dalton
Board Director

Ian McClintock
Council

Bede Burke
Council

Kevin McAsh
Council

Ian McColl
Council

Cameron Rowntree
Council

Rod Hatty
Council

Michael Green 
Council

Ken Hardie 
Council

Alix Turner
Council

Kathy Maslin
Council

David Clarke
Treasurer

Jim Maynard
Council

John Minogue 
Council

Geoff Moar 
Council

Edward Storey
Council

Sarah Thompson
Council

Elizabeth Tomlinson 
Council

Peter Wilson
Board Director

Derek Schoen
Board Director

Ted Byers
Council

Kath Robb
Council

Peter Roberson
Council

Martin Honner
Council

Tony Hegarty
Council

Mark Hoskinson
Council

Archie Cameron
Council

Laurie Chaffey 
Council

Daniel Cooper
Council

Tom Cullen 
Council

Mitchell Clapham 
Council

James Jackson
Council

*As at July 2014
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Directors’ Report
The Directors of the NSW Farmers’ Association (the ‘Association’) present herewith the annual financial 
report of the Association for the year ended 31 December 2013. In order to comply with the provisions of the 
Corporations Act 2001, the Directors report as follows:

Directors 
The names and particulars of the Directors of the Association during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

RJ Chamen 30/07/2009 Farmer

PR Darley 30/07/2009 Farmer

AF Simson 23/07/2010 Farmer

D Clarke 21/07/2011 Farmer

W Dunford 21/07/2011 Farmer

M Horan 21/07/2011 Farmer

H Dalton 19/07/2012 Farmer

A Martin 19/10/2012 19/07/2013 Farmer

P Wilson 19/10/2012 Farmer

D Schoen 19/07/2013 Farmer

Principal activities
The principal activities of the Association are the representation of Members to State and Federal Governments 
and others, and the encouragement and promotion of the development of primary industry.

Review of operations and significant changes in state of affairs
2012 2012 

(restated)

          $           $

  The net profit (loss) for the year was: 609,614 (1,254,617)

 
The result of the financial year has been significantly impacted by a fair value gain relating to investment property 
of $1,654,706 (2012: loss $2,290,219).

The value of the investment properties have historically been reported under a “cost” model approach which 
requires the assets to be reported at cost less any accumulated depreciation and impairment losses. Effective 1 
January 2013, the Association has elected to voluntarily change the accounting policy to a fair value model. This 
change in policy will result in more reliable and relevant information on the market valuation of the Association’s 
investment properties.

A significant difference in operating income was the decrease in management fee income to $1,303,495 (2012: 
$3,942,982) received from NSW Farmers’ (Industrial) Association. The method of calculation ensures that the 
proportion of net assets is maintained between the two associations.

Other than that noted above there have been no significant changes in the nature of the Association’s activities 
and its state of affairs during the year.
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Directors’ report (continued)

Likely developments 
The Association will continue to carefully monitor expenditure and raise additional revenue while aiming to 
maintain the present status of operations, where possible.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the Members. 

Meetings of Directors
The numbers of meetings of the Association’s Board of Directors, the Finance and Audit Committee, and the 
Corporate Governance Committee held during the year ended 31 December 2013, and the numbers of meetings 
attended by each Director were:

Number of Meetings 
Directors

Number of Meetings 
Finance and Audit 

Committee

Number of 
Meetings Corporate 

Governance 
Committee

Held Attended Held Attended Held Attended

 (i) (ii)

R J Chamen 8 6 13 6 5 3 2

P R Darley 6 6 12     

A F Simson 8 6 14     

D Clarke 8 6 13 6 6   

W Dunford 8 6 12   6 6

M Horan 8 6 14 6 6 6 6

H Dalton 8 6 12   3 3

A Martin 5 2 6 3 2   

P Wilson 8 6 13 3 3 3 3

D Schoen 3 4 5   3 3

(i)  Number of face-to-face meetings held during the time the Director held office or was a Member of the 
committee during the year.

(ii) Out of session meetings held via teleconference during the time the Director held office or was a Member of the 
committee during the year

Matters subsequent to the end of the financial year
There has not been any matter or circumstance occurring subsequent to the year end that has significantly 
affected, or may significantly affect, the operations of the Association, the results of those operations, or the state 
of affairs of the Association in future financial periods.
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Directors’ Report (Continued)

Indemnification of officers and auditors
During the financial year, the Association paid a premium to insure the Directors and Officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid 
in respect of the insurance contract as such disclosure is prohibited under the terms of the contract.

The Association has not otherwise, during or since the end of the financial year, except to the extent permitted 
by law, indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate 
against a liability incurred as such an officer or auditor.

Environmental issues
The Association’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a State or Territory.

Proceedings on behalf of the Association
No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any 
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association 
for all or any part of those proceedings.

The Association was not a party to any such proceedings during the year.

Non-audit services
The Association may decide to employ the auditor, Deloitte Touche Tohmatsu, on assignments additional to their 
statutory duties where the auditor’s expertise and experience with the Association are important.

No non-audit services were provided during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration is included on page 28 of the annual report.

Dated at Sydney this 12th day of May 2014.

Signed in accordance with a resolution of the Directors made pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors.

AF Simson      D Clarke 
President      Treasurer
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Directors’ Declaration
The Directors of the Association declare that:

a) in the Directors’ opinion, there are reasonable grounds to believe that the Association will be able to pay its 
debts as and when they become due and payable; 

b) in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the Association; and

c) In the Directors’ opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting standards issued by the International Accounting Standards Board, as noted in note 1(a) 
of the financial statements.

Signed in accordance with a resolution of the Directors made pursuant to s295 (5) of the Corporations Act 2001

Dated at Sydney this 12th of May 2014

On behalf of the Directors

AF Simson      D Clarke
President      Treasurer
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Note 2013 2012 
(restated)

                  $               $

Revenue 2 9,407,105      12,109,701 

Sponsorship paid to related entity 3 (150,000)       (150,000)

Employment expenses 3 (3,754,681) (3,806,085)

Promotional expenses 3 (412,698) (462,363)

Representative expenses 3 (1,446,995) (1,527,874)

Annual conference 3 (63,396)       (153,212)

Depreciation and amortisation 3 (191,109)       (160,930)

Finance costs 3 (1,588,668)      (1,668,412)

Other expenses 3 (2,844,650)      (3,145,221)

Gain/(loss) on movement in fair value of investment 
property 8 1,654,706 (2,290,219)

Profit/(loss) before tax 609,614      (1,254,617)

Income tax expense 1(f) - -

Profit/(loss) for the year 609,614      (1,254,617)

OTHER COMPREHENSIVE INCOME

Other comprehensive income - -

Total comprehensive loss for the year       609,614        (1,254,617)

Statement Of Comprehensive Income 
For The Year Ended 31 December 2013

Notes to the Financial Statements are included on pages 40 to 64
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Note 2013 2012 
(restated)

             $ $

CURRENT ASSETS

Cash and cash equivalents 13(a) 623,128 1,247,709

Trade and other receivables 4 2,219,127 2,469,322

Other assets 5 296,461 318,083

TOTAL CURRENT ASSETS 3,138,716 4,035,114

NON-CURRENT ASSETS

Other financial assets 6 3 3

Plant and equipment 7 592,861 761,755 

Investment property 8 38,400,000 36,499,060 

Other assets 5 32,271 - 

TOTAL NON-CURRENT ASSETS 39,025,135 37,260,818

TOTAL ASSETS 42,163,851 41,295,932

CURRENT LIABILITIES

Trade and other payables 9 5,624,254 5,625,358

Borrowings 12 2,993,983 2,203,983

Provisions 10 437,872 508,005

Other 11 2,601,015 2,842,405

TOTAL CURRENT LIABILITIES 11,657,124 11,179,751

NON-CURRENT LIABILITIES

Borrowings 12 18,150,000 18,150,000

Provisions 10 384,540 337,218

Other 11 840,521 1,106,911

TOTAL NON-CURRENT LIABILITIES 19,375,061 19,594,129

TOTAL LIABILITIES 31,032,185 30,773,880

NET ASSETS 11,131,666 10,522,052

ACCUMULATED FUNDS

Retained earnings 11,131,666 10,522,052

TOTAL MEMBERS’ FUNDS 11,131,666 10,522,052

Statement Of Financial Position 
As At 31 December 2013

Notes to the Financial Statements are included on pages 40 to 64
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Statement Of Changes In Equity 
For The Year Ended 31 December 2013

Retained earnings 
(restated)

                 $

Balance at 1 January 2012 11,776,669

Loss for the year    (1,254,617)

Other comprehensive income -

Total comprehensive loss for the year        (1,254,617)

Balance at 31 December 2012 10,522,052

Balance at 1 January 2013 10,522,052

Loss for the year 609,614

Other comprehensive income -

Total comprehensive loss for the year 609,614

Balance at 31 December 2013 11,131,666

Notes to the Financial Statements are included on pages 40 to 64
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Statement Of Cash Flows 
For The Year Ended 31 December 2013

Notes to the Financial Statements are included on pages 40 to 64

Note 2013 2012 
(restated)

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 1,662,525 1,941,595

Other operating activities 6,215,137 5,752,137

7,887,662 7,693,732

Outflows:

Suppliers and employees (8,759,249) (9,605,609)

Finance costs paid (1,548,790) (1,628,533)

NET CASH USED IN OPERATING ACTIVITIES 13(b) (2,430,377) (3,540,410)

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for plant and equipment (22,215) (118,223)

Payment for investment property - (3,100)

Proceeds from sale of investment property - 86,000

NET CASH USED IN INVESTING ACTIVITIES (22,215) (35,323)

CASH FLOWS FROM FINANCING ACTIVITIES

Net proceeds of borrowings from a related entity 1,038,011 2,703,500

Net proceeds of external borrowings 790,000 1,300,548

NET CASH PROVIDED BY FINANCING ACTIVITIES 1,828,011 4,004,048

NET (DECREASE)/INCREASE IN CASH AND CASH 
EQUIVALENTS HELD (624,581) 428,315

Cash and cash equivalents at the beginning of the year 1,247,709 819,394

CASH AND CASH EQUIVALENTS AT THE END  
OF THE YEAR 13(a) 623,128 1,247,709
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1. Significant accounting policies 

(a) Statement of compliance 
 The financial report is a general purpose financial report which has been prepared in accordance with 

the Corporations Act 2001, Australian Accounting Standards and Interpretations and complies with other 
requirements of the law.

 Australian Accounting Standards include Australian equivalents to International Financial Reporting 
Standards (“A-IFRS”). Compliance with A-IFRS ensures that the financial statements of NSW Farmers’ 
Association (“the Association”), complies with International Financial Reporting Standards (“IFRS”).

 For the purposes of preparing the financial report, the Association is a not-for-profit entity.

 The financial report was authorised by the Directors on 12 May 2014.

(b)  Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 (c) Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period or in the period of the revision and future periods if the revision affects both current and future 
periods. Refer to Note 1(u) for a discussion of critical assumptions and judgements in applying the 
Association’s accounting policies.

(d)  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations 
and effective for the current annual reporting period. No new and revised standards and interpretations 
that have been adopted in the current period have affected the amounts reported in these financial 
statements.

 AASB 13 ‘Fair Value Measurement’
 The Association has applied AASB 13 for the first time in the current year. AASB 13 establishes a single 

source of guidance for fair value measurements and disclosures about fair value measurements. The 
scope of AASB 13 is broad; the fair value measurement requirements of AASB 13 apply to both financial 
instrument items and non-financial instrument items for which other AASBs require or permit fair value 
measurements and disclosures about fair value measurements, except for share-based payment 
transactions that are within the scope of AASB 2 ‘Share-based Payment’, leasing transactions that are 
within the scope of AASB 117 ‘Leases’, and measurements that have some similarities to fair value but are 
not fair value.

Notes To The Financial Statements 
For The Year Ended 31 December 2013
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1. Significant accounting policies (continued) 

(d)  Adoption of new and revised Accounting Standards (continued)
 AASB 13 ‘Fair Value Measurement’ (continued)
 AASB 13 defines fair value as the price that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction in the principal (or most advantageous) market at the measurement date  
under market conditions. Fair value under AASB 13 is an exit price regardless of whether that price is 
directly observable or estimated using another valuation technique. Also, AASB 13 includes extensive 
disclosure requirements.

 AASB 13 requires prospective application from 1 January 2013. In addition, specific transitional 
provisions were given to entities such that they need not apply the disclosure requirements set out in the 
Standard in comparative information provided for periods before the initial application of the Standard. 
In accordance with these transitional provisions, the Association has not made any new disclosures 
required for the 2012 comparative period (please see note 16 for the 2013 disclosures). Other than the 
additional disclosures, the application of AASB 13 has not had any material impact on the amounts 
recognised in the financial statements.

 AASB 2011-9 ‘Amendments to Australian Accounting Standards – Presentation of Items 
of Other Comprehensive Income’

 The Association has applied the amendments of AASB 2011-9 for the first time in the current year. 
The amendments introduce new terminology, whose use is not mandatory, for the statement of 
comprehensive income and income statement. Under the amendments, the “statement of comprehensive 
income” is renamed as the “statement of profit or loss and other comprehensive income”. The 
amendments retain the option to present profit or loss and other comprehensive income in either a 
single statement or in two separate but consecutive statements. However, the amendments require 
items of other comprehensive income to be grouped into two categories in the other comprehensive 
income section: (a) items that will not be reclassified subsequently to profit or loss; and (b) items that 
may be reclassified subsequently to profit or loss when specific conditions are met. The amendments 
have been applied retrospectively, and hence the presentation of other comprehensive income has been 
modified to reflect the changes. Other than the above mentioned presentation changes, the application 
of AASB 2011-9 does not result in any impact on profit or loss, other comprehensive income or total 
comprehensive income.

 AASB 119 ‘Employee Benefits’
 The Association has applied the amendments of AASB 119 for the first time. The application of AASB 119 

has not had any material impact on the amounts recognised in the financial statements.

 No other new or revised standards have an impact on the amounts recognised in the financial 
statements.
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Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be 
initially applied in 
the financial year 
ending

AASB 9 ‘Financial Instruments’, and the relevant amending 
standards

1 January 2015 31 December 2015

AASB 2011-4 ‘Amendments to Australian Accounting Standards 
to Remove Individual Key Management Personnel Disclosure 
Requirements’ 

1 July 2013 31 December 2014

AASB 2012-3 ‘Amendments to Australian Accounting 
Standards – Disclosures – Offsetting Financial Assets and 
Financial Liabilities’

1 January 2014 31 December 2014

AASB 2013-3 ‘Amendments to AASB 136 - Recoverable Amount 
Disclosures for Non-Financial Assets’

1 January 2014 31 December 2014

AASB 2013-4 ‘Amendments to Australian Accounting Standards 
– Novation of Derivatives and Continuation of Hedge Accounting’

1 January 2014 31 December 2014

AASB 2013-7 ‘Amendments to AASB 1038 arising from AASB 10 
in relation to consolidation and interests of policyholders’

1 January 2014 31 December 2014

AASB 2013-8 ‘Amendments to Australian Accounting Standards 
– Australian Implementation Guidance for Not-for-Profit Entities 
– Control and Structured Entities 

[AASB 10, AASB 12 & AASB 1049]

1 January 2014 31 December 2014

Interpretation 21 ‘Levies’ 1 January 2014 31 December 2014

1. Significant accounting policies (continued) 

(e)  Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in 

issue but not yet effective. The potential impact of the new or revised Standards and Interpretations has not 
yet been determined.
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1. Significant accounting policies (continued) 

(f)  Income tax
 No provision for income tax has been raised as the Association is exempt from income tax under Division 50 

of the Income Tax Assessment Act 1997.

(g)  Goods and Services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
  part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. for receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified within operating cash flows.

(h)  Revenue
 Revenue is measured at the fair value of the consideration received or receivable. All revenue is stated net of 

the amount of goods and services tax (GST).

 Interest income
 Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Subscription income
 Subscription income is recognised on a straight line basis over the subscription term.

 Grant income
 Grant income is recognised in the period when the right to receive the grant has been established; it is 

probable that the economic benefit comprising the grant will flow to the entity; and the amount of the 
grant can be measured reliably. 

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Commission income
 Commission income is recognised on an accrual/earned basis in accordance with the substance of the 

relevant agreement. 

 Other income
 Commercial and management fee income are recognised when the right to receive the revenue has been 

established.

 Rental income 
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis over the lease term.
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1. Significant accounting policies (continued)

(i)  Unearned income
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.

(j)  Government grants
 Government grants are assistance by the government in the form of transfers of resources to the Association 

in return for past or future compliance with certain conditions relating to the operating activities of the entity. 

 Government grants are not recognised until there is reasonable assurance that the Association will comply 
with the conditions attaching to them and the grants will be received.

 Government grants are recognised as income over the periods necessary to match them with the related 
costs which they are intended to compensate, on a systematic basis.

(k)  Cash and cash equivalents 
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(l) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Financial assets at fair value through profit or loss
 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

• has been acquired principally for the purpose of selling in the near future; or 

• the financial asset forms part of a group of financial assets or financial liabilities or both, which is managed 
and its performance is evaluated on a fair value basis, in accordance with the Association’s documented risk 
management or investment strategy, and information about the grouping is provided internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. Fair value is determined in the manner described in Note 16.

 Loans and receivables
 Loans and receivables are non derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.
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 Available-for-sale financial assets
 Certain shares held by the association are classified as being available-for-sale and are stated at fair value. 

Gains and losses arising from changes in fair value are recognised directly in an investment revaluation 
reserve with the exemption of impairment losses, interest calculated using the effective method and foreign 
exchange gains and losses which are recognised directly in profit or loss. Fair value is determined in the 
manner described in Note 16.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established. 

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each reporting date. Financial assets are considered to be impaired where there is objective evidence that 
as a result of one or more events that occurred after initial recognition of the financial asset the estimated 
future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised.

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

(m) Plant and equipment
 Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and 

impairment. Costs include all expenditure that is directly attributable to the acquisition of the asset. In 
the event that settlement of all or part of the purchase consideration is deferred, cost is determined by 
discounting the amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount 
of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight 
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis.

1. Significant accounting policies (continued) 

(l) Financial assets (continued)
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1. Significant accounting policies (continued) 

(m) Plant and equipment (continued) 
 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 

difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:
 Leasehold improvements 1-10 years
 Plant and equipment 3-5 years

(n)  Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. 

 Effective 1 January 2013, the Association changed its accounting policy in relation to the measurement of 
investment property. Previously, these assets were measured at cost less accumulated depreciation and 
impairment. The directors consider that recording the properties at fair value provides a more reliable and 
relevant basis of reporting to its members. Investment properties will therefore be measured at fair value on a 
go forward basis from 1 January 2013, with gains and losses arising from changes in the fair value included 
in profit or loss in the period in which they arise. This accounting policy has been applied retrospectively. See 
impact of change in accounting policy in note 1(x).

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the 
property is included in profit or loss in the period in which the property is derecognised.

(o)  Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset 
is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

(p)  Borrowing costs
 All borrowing costs are recognised in profit or loss in the period in which they are incurred.

(q)  Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and rewards 

incidental to ownership of the leased asset to the lessee. All other leases are classified as operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.
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1. Significant accounting policies (continued) 

(r)  Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined contribution plans 
 Contributions to defined contribution superannuation plans are expensed when employees have rendered 

service entitling them to contributions.

(s)  Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 Where some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

 Onerous contracts
 Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous 

contract is considered to exist where the Association has a contract under which the unavoidable costs of 
meeting the obligations under the contract exceed the economic benefits expected to be received from the 
contract.

 Provision for make good
 A provision for make good is recognised when there is a present obligation as a result of production activities 

undertaken, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the provision can be measured reliably. The estimated future obligations include the costs of 
removing the facilities and restoring the affected areas. 

(t)  Financial instruments issued by the Association
 Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

 Other financial liabilities are subsequently measured at amortised cost using the effective interest method, 
with interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.



48

1. Significant accounting policies (continued) 

(u)  Critical accounting estimates and judgments
 The Directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained both externally and within the 
Association. Key estimates and critical judgments include fair value determination of investment properties, 
and determination of onerous lease provisions, including estimation of future sub-lease rentals.

(v) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency 

of the primary economic environment in which the entity operates. The results and financial position 
of the Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ 
Association and the presentation currency of the financial statements.

(w) Working capital deficiency
  The Association has a working capital deficit at balance date of $8,518,408 (2012: $7,144,637). The Directors 

have received an undertaking from the Association’s related party, NSW Farmers’ (Industrial) Association, 
confirming that it will not call for the repayment of the current balance receivable from the Association totalling 
$4,383,134, if so doing would cause the Association to be unable to repay its other operating debts as and 
when they fall due in the normal course of operations, and will further provide any requisite funding required 
to ensure that the Association is able to continue to pay its debts as and when they fall due in the 12 month 
period following the date of these financial statements.

 Based on the Association’s budgeted cashflows and supported by the undertaking received from NSW 
Farmers’ (Industrial) Association referred to above, the Directors have prepared the financial statements on a 
going concern basis.
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Impact of retrospective restatement on total comprehensive income/(loss): 2012

$

Total comprehensive loss previously reported (731,284)

Impact on loss for the year:

Decrease in depreciation 558,141

Decrease in impairment expense 1,208,745

Recognition of fair value movement of investment property (2,290,219)

Increase in loss for the year (523,333)

1. Significant accounting policies (continued) 

(x) Change in accounting policy
  As noted in note 1(n), the Association changed its accounting policy in relation to investment properties 

during the year in order to provide a more reliable and relevant basis of reporting to its members. This policy 
change has been applied retrospectively. The table below summarises the impact on comparative 2012 total 
comprehensive income and on assets, liabilities and equity.

 

 

Impact on other comprehensive income for the year:

Increase of other comprehensive income for the year -

Increase in total comprehensive loss for the year (523,333)

Total restated comprehensive loss for the year (1,254,617)

2012

$

Impact on assets, liabilities and equity as at 31 December 2012:

Investment property (including lease incentive assets) as previously reported 37,022,393 

Additional fair value movement recognised (523,333)

Restated investment property (including lease incentive assets) 36,499,060

 Impact on cash flows for the year ended 31 December 2012
 There is no impact on cash flows from the change in policy for the year ended 31 December 2012.

 Impact on opening balances as at 31 December 2011
 On the basis that the investment properties on hand at 31 December 2011 were acquired within close 

proximity of the year end, the carrying values of the assets are considered to materially reflect the fair values 
at 31 December 2011. There was therefore no material profit or loss or financial position impact arising from 
the change in accounting policy in respect of opening balances as at 1 January 2012.
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2013 2012

$               $

Commercial revenue 802,904 1,080,105

Project income 859,865         533,465

Subscription income 1,812,329 2,005,078

Sponsorship income 127,211          71,600 

Interest income 15,458 15,820

Rental income 4,485,843  4,460,291

Management fees – related entities 1,303,495 3,942,982 

Other revenue -             360

9,407,105 12,109,701

2. Revenue 
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Annual Conference

Production costs and related expenses 312,597 310,782

Revenue/sponsorship monies received (249,201)  (157,570)

63,396 153,212

Depreciation and amortisation

Depreciation of plant and equipment 191,109 160,930 

191,109 160,930

Finance costs

Interest on bank loans 1,588,668 1,668,412

1,588,668 1,668,412

2013 2012

$               $

Sponsorship paid to a related entity 150,000 150,000

Employment expenses

Salaries & allowances 2,981,550 3,129,474

Defined contribution plans 275,793 281,652 

Salary related expenses 221,846 59,142

Other staff expenses 275,492 335,817

3,754,681 3,806,085

Promotional expenses

Advertising, marketing and membership promotions 184,292 302,077

Field days and shows 62,603 49,028

Magazine Production 123,608 60,902 

Lobbying and Public Relations 42,195 50,356 

412,698 462,363 

Representative expenses

Affiliation fees 661,530 695,255 

Travel expenses 473,397 463,429 

Other representative expenses 312,068 369,190 

1,446,995 1,527,874 

3. Profit/(loss) for the year

 Loss for the year has been arrived at after (crediting)/charging the following:
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2013 2012

$               $

Other expenses

Consultancy expenses 77,346 105,242 

Legal expenses (net of recoveries) 41,358 69,078 

Loss on disposal of property, plant and equipment - 12,677

Motor vehicle expenses 230,450 232,264 

Postage 42,353 53,119 

Printing, copying and stationery 74,375 89,150 

Rental expenses 639,415 1,146,170 

Telephone 111,973 106,339

Remuneration of auditors for:

  Audit services 45,000  44,000

  Other services 6,100 7,425

Property expenses 691,197 675,828

Other expenses 885,083 603,929 

2,844,650 3,145,221 

2013 2012

$ $

Current

Trade receivables (i) 1,887,343 2,359,707

Less: Provision for doubtful debts (ii) (39,960) (27,376)

1,847,383 2,332,331

Field representatives cash advances 10,400 8,400

Other receivable 351,345 118,592

361,745 126,992

Account receivable from wholly owned subsidiary: 
NSW Farmers Association (Legal) Pty Limited 9,999 9,999

2,219,127 2,469,322

3. Profit/(loss) for the year (continued)

4. Trade and other receivables
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2013 2012 
(restated)

$ $

Current:

Prepayments 142,878 155,903

Other 153,583 162,180

296,461 318,083

Non-current:

Other 32,271 -

32,271 -

 The average credit period on invoices is 60 days (2012: 60 days). No interest is charged on the trade 
receivables from the date of invoice or when past due. The Association has provided fully for all receivables 
identified by management as being specifically doubtful. The Association’s provision policy is based on an 
assessment for changes in credit quality and historical experience.

 Included in the Association’s trade receivables are debtors with a carrying amount of $48,014 (2012: $251,912) 
which are past due at the reporting date for which the Association has not provided as there has not been 
a significant change in credit quality and the Association believes that the amounts are still considered 
recoverable. The Association does not hold any collateral over these balances.

5. Other assets

(i)  The ageing of the trade receivables at 31 December 2013 is detailed below: 

2013 2012

Gross Provision Gross Provision

$ $ $ $

Current (0-60 days) 1,799,369 39,960 2,107,795 27,376

0 – 30 days overdue 67,604 - 100,427 -

31 plus days overdue 20,370 - 151,485 -

Total 1,887,343 39,960 2,359,707 27,376

2013 2012

$ $

(ii) Movement in the allowance for doubtful debts

Balance at the beginning of the year 27,376 55,470

Additional provision required 20,359 -

Amounts written off (7,775) (28,094)

Balance at the end of the year 39,960 27,376

4. Trade and other receivables (continued)
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IT Equipment Furniture and  
Fittings

Leasehold  
Improvements

Total

$ $ $ $

2013

Gross carrying amount

Balance at beginning of year  672,105 216,007  341,698  1,229,810

Additions 20,616 1,599 - 22,215

Balance at the end of the year 692,721 217,606 341,698 1,252,025

Accumulated depreciation/amortisation

Balance at beginning of year 430,934 37,121 - 468,055

Depreciation and 
amortisation 87,108 35,662 68,339 191,109

Balance at the end of the year 518,042 72,783 68,339 659,164

Net book value at the end 
of the year 174,679 144,823 273,359 592,861

2012

Gross carrying amount

Balance at beginning of year  2,221,697 242,614  851,214  3,315,525 

Additions 209,968 176,643 341,698     728,309 

Disposals (1,759,560) (203,250) (851,214)   (2,814,024)

Balance at the end of the year 672,105 216,007   341,698 1,229,810

Accumulated depreciation/amortisation

Balance at beginning of year 2,107,093 221,314 780,063  3,108,470 

Depreciation and 
amortisation 70,736   19,057 71,137 160,930 

Disposals (1,746,895) (203,250) (851,200)  (2,801,345)

Balance at the end of the year 430,934 37,121    -      468,055 

Net book value at the end 
of the year 241,171 178,886 341,698 761,755

2013 2012

$ $

Investments in subsidiaries - Refer to Note 15(a) 3 3

3 3

 

6. Other financial assets

7. Plant and equipment
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2013 2012 
(restated)

$ $

Fair value

Investment property 38,400,000 36,499,060

Balance at beginning of year 36,499,060 38,348,847

Additions - 3,100 

Disposals - (86,000)

Movement in lease incentive assets 246,234 523,332

Gain/(loss) on property fair value remeasurement 1,654,706 (2,290,219)

Balance at the end of the year 38,400,000 36,499,060

The fair value of the Association’s investment property at 31 December 2013 and 2012 has been arrived 
at on the basis of a valuation of the properties carried out at the respective year-end dates by LandMark 
White, independent valuers. The fair value was determined principally based on the income capitalisation 
method of valuation. In estimating the fair value of the properties, the highest and best use of the properties 
has been used.

 The fair value remeasurement gain/(loss) is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

8. Investment properties

Class of 
property

Fair  
value 
hierarchy

Fair  
value  
2013

Fair  
value  
2012

Valuation 
technique

Key 
unobservable 
inputs

Input 
range 
2013

Relationship of 
unobservable 
input to fair value

Commercial Level 3 12,900,000 11,500,000

Income 
capitalisation 
method

Market rent $350-
533m2

The higher the 
market rent per 
square metre, 
the higher the fair 
value.

Capitalisation 
rate

8.75-
9.25%

The higher the 
capitalisation rate, 
the lower the fair 
value.

Industrial Level 3 25,500,000 24,999,060

Income 
capitalisation 
method

Market rent $83-
106m2

The higher the 
market rent per 
square metre, 
the higher the fair 
value.

Capitalisation 
rate

7.82-
9.80%

The higher the 
capitalisation rate, 
the lower the fair 
value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease)  
of $96,484.

 There were no transfers between hierarchy levels during the year.

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct property valuations on a periodic basis, but at least once every 3 years. 
During interim years, an internal valuation assessment is performed using external market data relating to 
capitalisation rates and internal rental data relating to the properties.



56

2013 2012

$ $

Current

Trade payables (i) 259,737 383,182

Sundry payables and accruals 787,305 462,630

GST Payable 194,078 130,928

1,241,120 976,740

Amounts payable to or (receivable) from related 
parties:

Australian Farm Institute - 1,240

NSW Farmers’ (Industrial) Association 4,383,134 4,647,378

4,383,134 4,648,618

5,624,254 5,625,358

(i)  The average credit period on purchases of certain goods is 30 days (2012: 30 days). No interest is charged on 
trade payables from the date of invoice. The Association has financial risk management policies in place to 
ensure that all payables are paid within the credit timeframe.

2013 2012

$ $

Current:

Employee entitlements 316,914 266,862

Onerous lease provisions (ii) 120,958 241,143

Employee entitlements 437,872 508,005

Non-current:

Employee entitlements 102,286 115,426

Onerous lease provisions (i) 282,254 221,792

384,540 337,218

(i)  The provision for onerous lease contracts represents the present value of the future lease payments that 
the Association is presently obliged to make under a non-cancellable onerous operating lease contract, 
less revenue expected to be earned on the lease, including estimated future sub-lease revenue, where 
applicable. The estimate may vary as a result of changes in the utilisation of the leased premises and sub-
lease arrangements where applicable.

9. Trade and other payables

10. Other provisions
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2013 2012

$ $

Current

Unearned income 2,339,456 2,604,713

Lease incentives received 261,559 237,692

2,601,015 2,842,405

Non-current

Lease incentives received 840,521 1,106,911

840,521 1,106,911

Current (secured) 

Commercial Bill Facility 2,993,983 2,203,983

Non-current (secured) 

Bank loans 18,150,000 18,150,000

 The bank loans are secured by a first registered mortgage over the properties at 40 Oxley Street St 
Leonards and Lot 231 Topham Road, Smeaton Grange NSW with a total written down value of $38,400,000 
as of balance date.

Average interest

rate %

2013 2012

$ $

Financing facilities:

Secured commercial bill facility

 •  Amount used 5.41 2,993,983 2,203,983

 •  Amount unused 1,006,017 796,017

Total available 4,000,000 3,000,000

Bank loan facility

 •  Amount used 7.64* 18,150,000 18,150,000

 •  Amount unused - -

Total available 18,150,000 18,150,000

  * Increase in average interest rate attributable to the refinancing of bank loans, and inclusion of cap premium costs of 
2.34%, which were previously included as bank charges. 

11. Other liabilities

12. Borrowings
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13. Notes to the statement of cash flows

(a)  Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown 
in the Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as 
follows:

           2013 2012 

               $           $

Cash on hand 1,585 1,100

Cash at bank 621,543 1,246,609

623,128 1,247,709

           2013 2012 
(restated)

               $           $

Profit/(Loss) for the year 776,544 (1,254,617)

Loss on disposal of property, plant and equipment - 12,677

Depreciation and amortisation expense 191,291 160,930

(Gain)/loss on movement in fair value of investment property (1,654,706) 2,290,219

Management fee income from a related entity not received in cash (1,470,425) (3,942,982)

Changes in assets and liabilities

Decrease/(increase) in trade and other receivables and other 
current assets 250,195 (768,576)

Increase in other assets (10,650) (506,763)

Increase in deferred incentive fee (246,233) -

(Decrease)/increase in payables and deferred income (243,582) 258,143

(Decrease)/increase in provisions (22,811) 210,557

Cash flows used in operating activities (2,430,377) (3,540,410)

14. Key management compensation
 The aggregate compensation made to Directors and other members of key management personnel of the 

Association is set out below:

2013 2012

$ $

Short-term employee benefits 546,947 557,696

Post employment benefits 40,679 43,268

587,626 600,964

 

(b) Reconciliation of profit/(loss) for the year to net cash flows from operating activities
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15. Related party transactions 

(a)  Equity interests in related parties   
 NSW Farmers’ Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited 

and NSW Farmers’ Association (Legal) Pty Limited. These entities had no material assets or liabilities at 
balance sheet date. Accordingly, these entities have not been consolidated in this financial report.

(b)  Transactions with key management personnel 
 Details of key management personnel compensation are disclosed in Note 14 to the financial statements.

(c)  Transactions with other related parties   
 During the financial year, the following transactions occurred between the Association and its other related 

parties:  

2013 2012

$ $

Management fee received

NSW Farmers’ (Industrial) Association (i) 1,303,495 3,942,982

Expenses recharged

Select Oyster Company Pty Limited (ii) 21,745 -

Sponsorship and project funding provided

Australian Farm Institute Limited (ii) 150,000 150,000

(i)  Amounts payable by NSW Farmers’ Association to related entities are shown in note 9 to these financial 
statements. These loans and advances are unsecured, free of interest charges.

(ii)  During the year, the Association incurred expenditure of $21,745 on behalf of Select Oyster Company Pty 
Limited. These amounts are included in trade and other receivables in note 4, and were recharged after the 
year end.

(iii)  NSW Farmers’ Association has committed to provide funding for the three years beginning 2 February 2011 
incorporating Corporate Gold Sponsorship Funding in addition to capped Approved Research Project funding 
totalling $450,000 over the 3 year period. Amounts payable to Australian Farm Institute are shown in note 9 to 
these financial statements.

 During the prior year, the Association entered into a five year lease agreement with NSW Farmers’ (Industrial) 
Association for the rental of the premises at 35 Chandos Street, St Leonards. The annual rental is $277,400 
and has been disclosed as an operating lease commitment within note 17.

16. Financial instruments
(a) Financial risk management objectives
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Board of Directors (“Board”) has overall responsibility for the establishment and oversight of the 
Association’s financial management framework. The Board has an established Finance and Audit Committee 
(“Finance Committee”), which is responsible for developing and monitoring the Association’s financial 
management policies. The Finance Committee provides regular reports to the Board of Directors on its 
activities.
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16. Financial instruments (continued)
(a) Financial risk management objectives (continued)
 The Finance Committee oversees how Management monitors compliance with risk management policies and 

procedures and reviews the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, interest rate risk, credit risk, 
liquidity risk and capital risk. The Board reviews and agrees policies for managing each of these risks and 
they are summarised below.

(b) Capital risk management
 The Board’s policy is to maintain a strong capital base so as to maintain members’ confidence and to sustain 

future development of the Association.

 The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of 
borrowings and the advantages and security afforded by a sound capital position.

 The Association’s capital structure comprises bank loans, cash, short-term deposits and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c) Categories of financial instruments
  2013 2012

$ $

Financial assets

Cash and cash equivalents 623,128 1,247,709

Loans and receivables 2,219,127 2,469,322

Other financial assets 3 3

2,842,258 3,717,034

Financial liabilities

Trade and other payables 5,624,254 5,625,358

Bank loans 21,143,983 20,353,983

26,768,237 25,979,341

(d) Market risk
  Market risk is the risk that changes in market prices and interest rates, will affect the Association’s income 

or the value of its holdings of financial assets. The objective of market risk management is to manage and 
monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 Interest rate risk management
 The Association is exposed to interest rate risk as a consequence of its cash, deposits, and bank loan 

balances which attracts average variable interest rates. The Association’s exposure to changes in interest 
rates relates primarily to its bank loan. The Association’s policy is to manage its interest cost by determining 
the level of borrowings with reference to funding generated by rental and other operational returns.

 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates 

for its financial assets and financial liabilities as at the reporting date and the stipulated change taking place 
at the beginning of the financial year and held constant throughout the reporting period.



NSW Farmers’ Association   |   ACN  000 004 651

61

16. Financial instruments (continued)

(d) Market risk (continued)
 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key 

management and represents management’s assessment of the possible change in interest rates. 

 At reporting date, if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s: 

• profit for the year ended 31 December 2013 would decrease/increase by $102,612 (2012: decrease/
increase by $95,537). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate borrowings.

(e) Credit risk management 
 Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in 

a financial loss to the Association. The trade receivables balance relates predominantly to members’ 
subscriptions due. The credit risk is mitigated by the fact that no material balance is owed by any single 
member. The Association has adopted a policy in its commercial operations of only dealing with creditworthy 
counterparties.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank loans.

  The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2013

Financial liabilities

Variable interest rate 
instruments 7.37* 4,551,681 2,792,155 17,377,491

Non-interest bearing 5,624,524 - -

10,175,935 2,792,155 17,377,491
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Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2012

Financial liabilities

Variable interest rate 
instruments 5.81 3,311,924 2,167,193 18,627,808

Non-interest bearing 5,625,358 - -

8,937,282 2,167,193 18,627,808

 * Increase in weighted average effective interest rate attributable to the refinancing of bank loans, and inclusion of cap 
premium costs of 2.34%, which were previously included as bank charges. 

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial 
assets including interest that will be earned on those assets except where the Association anticipates that the 
cash flow will occur in a different period.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2013

Financial assets

Non-interest bearing 2,220,715 - -

Variable interest rate 
instruments 621,543 - -

2,842,258 - -

2012

Financial assets

Non-interest bearing - 2,470,425 - -

Variable interest rate 
instruments 3.02 1,246,609 - -

3,717,034 - -

(g) Fair value measurements

 The Directors consider that the carrying amount of all financial assets and financial liabilities recognised in the 
financial statements approximate their fair values.

16. Financial Instruments (Continued)
(f)  Liquidity risk management (Continued)
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17. Commitments for expenditure   

 Leasing Arrangements   
 Operating leases relate to the Association’s office premises at Goulburn Street and Chandos Street with lease 

terms of 10 years and 5 years respectively.

2013 2012

$ $

Operating Lease Commitments

   Non-cancellable operating leases contracted for but not 
capitalised in the financial statements. 

Payable:

 – Less than 1 year: 906,843 874,637

   – Greater than 1 year but less than 5 years 2,607,332 3,514,175

   – Greater than 5 years - -

3,514,175 4,388,812

18. Subsequent events
 There has not been any matter or circumstance that has arisen since the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future years.

19. Members’ guarantee
 The Association is a company limited by guarantee. If the company is wound up, the Constitution states that 

each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of 
the company. As at 31 December 2013, the number of financial members was 6,382 (2012: 7,326). The total 
amount that could be called up for the purpose of winding up the company is $127,640 (2012: $146,520).

20. Contingent liabilities

2013 2012

$ $

Bank guarantee on rental lease commitments for  
66 Goulburn Street premises 622,498 622,498

21. Remuneration of auditors
 Auditor of the company   

Audit and review of financial reports 45,000 44,000

Other services 6,100 7,425

 The auditor of NSW Farmers’ Association is Deloitte Touche Tohmatsu.
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23. Association details
 NSW Farmers’ Association is a public company limited by guarantee, incorporated and operating in 

Australia. The principal activities of the Association are the representation of Members to State and Federal 
Governments and others, and the encouragement and promotion of the development of primary industry.

 The principal place of business and registered office of the Association is: 
NSW Farmers’ Association 
Level 6, 35-37 Chandos Street 
St Leonard’s NSW 2065
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Management Committee’s Report 
For The Financial Year Ended 31 December 2013

The Management Committee of the NSW Farmers’ Natural Disaster Relief Fund Incorporated (“the Fund”) submit 
herewith the annual financial report for the financial year ended 31 December 2013.

Information about the Committee Members 
The names and particulars of the Committee Members of the Fund during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

PR Darley 30/07/08 Farmer

MC Brand 25/10/10 Chief Executive Officer

AF Simson 21/07/11 Farmer

R Chamen 21/07/11 Farmer

M Horan 19/07/12 Farmer

D Clarke 19/07/12 Farmer

Principal activities
The principal activity of the Fund is to provide, in times of natural disaster, assistance to those affected.

Review of operations and significant changes in state of affairs
The net deficit for the Fund for the year was $5,160 (2012: surplus $165). There was no significant change in the 
state of affairs of the Fund for the financial year.

Subsequent Events
In response to the ongoing drought, NSW Farmers Natural Disaster Relief Fund has set up a disaster fund 
to collect donations to support farmers affected by drought. The fund has converted cash into IGA and CRT 
vouchers which are distributed by the Salvation Army.

Other than as noted above, there has not been any matter or circumstance occurring subsequent to the end 
of the financial year that has significantly affected, or may significantly affect, the operations of the Fund, the 
results of those operations, or the state of affairs of the Fund in future financial years.
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Meetings of Committee Members
The numbers of meetings of the Fund’s Management Committee held during the year ended 31 December 2013, 
and the numbers of meetings attended by each Committee Member were:

Director Number of Meetings Held (1) Attended

AF Simson 1 1

R Chamen 1 1

P Darley 1 1

M Brand 1 1

M Horan 1 1

D Clarke 1 1

(i) Number of meetings held during the time the Committee Member held office or was a Member of the 
Committee during the year.

Dated at Sydney this 12th day of May 2014

On behalf of the Committee Members

AF Simson       David Clarke 
Committee Member      Committee Member
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Management Committee’s Declaration

The Members of the Management Committee declare that:

a) In the Committee’s opinion, there are reasonable grounds to believe that the fund will be able to pay its debts 
as and when they become due and payable; 

b) In the Committee’s opinion, the attached financial statements and notes thereto are in accordance with the 
Associations Incorporation Reform Act 2012, including compliance with accounting standards and giving a 
true and fair view of the financial position and performance of the Fund; and

c) In the Committee’s opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting Standards issued by the International Accounting Standards Board as stated in Note 1.

Signed in accordance with a resolution of the Management Committee.

Dated at Sydney this 12th day of May 2014

On behalf of the Committee Members

AF Simson       David Clarke 
Committee Member      Committee Member
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Note   2013 2012

$ $

Revenue

Voluntary donations 18,470 -

Bank Interest 169 235

Total revenue 2 18,639 235

Expenses

Contributions paid 23,799 -

Administration expenses - 70

Total expenses 23,799 70

Profit /(loss)for the year (5,160) 165

Other comprehensive income - -

Total comprehensive income for the year (5,160) 165

Note   2013 2012

$ $

CURRENT ASSETS

Cash and cash equivalents 4a 2,265 7,425

TOTAL CURRENT ASSETS 2,265 7,425

TOTAL ASSETS 2,265 7,425

NET ASSETS 2,265 7,425

Accumulated funds 2,265 7,425

TOTAL MEMBERS’ FUNDS 2,265 7,425

Notes to the Financial Statements are included on pages 72 to 74

Statement of Comprehensive Income 
For The Financial Year Ended 31 December 2013

Statement of Financial Position 
For The Financial Year Ended 31 December 2013
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Notes to the Financial Statements are included on pages 72 to 74

Accumulated Funds

$

Balance at 1 January 2012 7,260

Net profit for the year 165

Other comprehensive income -

Balance at 31 December 2012 7,425

Balance at 1 January 2012 7,425

Net loss for the year (5,160)

Other comprehensive income -

Balance at 31 December 2013 2,265

Statement of Changes in Equity 
For The Financial Year Ended 31 December 2013
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Note   2013 2012

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Voluntary donations 18,470

Contributions paid (23,799)

Payments to suppliers - (70)

Net cash outflow from operating activities 4(b) (5,329) (70)

CASH FLOW FROM INVESTING ACTIVITIES

Interest received 169 235

Net cash inflow from investing activities 169 235

CASH FLOW FROM FINANCING ACTIVITIES

Net cash inflow from financing activities - -

NET(DECREASE)/ INCREASE IN CASH AND CASH 
EQUIVALENTS (5,160) 165

Cash and cash equivalents at the beginning of the 
financial year 7,425 7,260

CASH AND CASH EQUIVALENTS AT THE END  
OF THE FINANCIAL YEAR 4(a) 2,265 7,425

Notes to the Financial Statements are included on pages 72 to 74

Statement of Cash Flows 
For The Financial Year Ended 31 December 2013



72

1.  Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with the 

Associations Incorporation Reform Act 2012, and Accounting Standards and Interpretations and complies 
with the requirements of the law.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS’). Compliance with A-IFRS ensures that the financial statements and notes of the Fund comply with 
International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Management Committee on 12 May 2014.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

non-current assets and financial instruments. Cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Fund’s accounting policies, management is required to make judgements, estimates 

and assumptions about carrying values of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. 

 Significant accounting policies
 The following significant accounting policies have been adopted in the preparation and presentation of the 

financial report:

(a) Cash and cash equivalents
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(b) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 i. Donation revenue
 Donation revenue is recognised on receipt.

 ii. Interest revenue
 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset’s net carrying amount.

 All revenue is stated net of the amount of goods and services tax (GST).

Notes To The Financial Statements 
For The Financial Year Ended 31 December 2013
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1. Significant accounting policies (continued)

(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
part of the cost of acquisition of an asset or as part of an item of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. Cash flows are included in the statement of cash flows on a gross basis. The GST 
component of cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the taxation authority is classified as operating cash flows

(d) Adoption of new and revised Accounting Standards
 In the current year, the Fund has adopted all of the new and revised Standards and Interpretations issued 

by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and effective 
for the current annual reporting period. No new and revised standards and interpretations that have been 
adopted in the current period have affected the amounts reported in these financial statements.

 AASB 2011-9 ‘Amendments to Australian Accounting Standards – Presentation of Items of Other 
Comprehensive Income’

 The Fund has applied the amendments of AASB 2011-9 for the first time in the current year. The amendments 
introduce new terminology, whose use is not mandatory, for the statement of comprehensive income and 
income statement. Under the amendments, the “statement of comprehensive income” is renamed as the 
“statement of profit or loss and other comprehensive income”. The amendments retain the option to present 
profit or loss and other comprehensive income in either a single statement or in two separate but consecutive 
statements. However, the amendments require items of other comprehensive income to be grouped into two 
categories in the other comprehensive income section: (a) items that will not be reclassified subsequently to 
profit or loss; and (b) items that may be reclassified subsequently to profit or loss when specific conditions are 
met. The amendments have been applied retrospectively, and hence the presentation of other comprehensive 
income has been modified to reflect the changes. Other than the above mentioned presentation changes, the 
application of AASB 2011-9 does not result in any impact on profit or loss, other comprehensive income or 
total comprehensive income.

(e) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, certain new standards, amendments and 

interpretations to existing standards have been issued but are not yet effective, and have not been adopted 
for the entity for the reporting period ended 31 December 2013. The potential impact of the new or revised 
Standards and Interpretations has not yet been determined. 

2. Revenue
  2013 2012

$ $

From operations

Voluntary donations 18,470

Other revenue – interest 169 235

18,639 235
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3. Profit for the year    
  2013 2012

$ $

Profit for the year includes the following expenses:    

Remuneration of the auditors, Deloitte Touche Tohmatsu for:   -       -

– Audit services  

The audit fee is paid by an associated entity NSW Farmers’ Association.     

4. Notes to the statement of cash flows     

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as follows:

  2013 2012

$ $

Cash at bank 2,265 7,425

2,265 7,425

(b) Reconciliation of net (loss)/profit for the year to net cash  
 outflow from operating activities    

Loss/(profit) for the year (5,160) 165

Interest received (169) (235)

Net cash outflow from operating activities (5,329) (70)

5. Financial instruments
 The Fund does not have any financial instruments

6. Subsequent events
 In response to the ongoing drought, NSW Farmers Natural Disaster Relief Fund has set up a disaster fund to 

collect donations to support farmers affected by drought. The fund will provide IGA and CRT vouchers which 
are distributed by the Salvation Army.

 Other than as noted above, there has not been any matter or circumstance occurring subsequent to the end 
of the financial year that has significantly affected, or may significantly affect, the operations of the Fund, the 
results of those operations, or the state of affairs of the Fund in future financial years.

7. Fund details
 The principal place of business for the Fund is:

 Level 6
 35-37 Chandos Street
 St Leonard’s NSW 2065
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Statement of Operations 
Discussion and Analysis of Financial Statements 
For The Year Ended 31 December 2013

Principal activities
The principal activities of NSW Farmers’ (Industrial) Association (“the Association”) are the provision of Industrial 
Relations Services, management of investment funds and investment property and receipting of Membership 
subscription funds.

Review of operations
The net profit/(loss) for the year was:

  2013 2012  
(restated)

$ $

NSW Farmers’ (Industrial) Association 3,057,347 (4,267,718)

A number of factors have affected the financial performance of the Association. 

The income from dividends and trust distributions was $733,052 (2012: $729,568). The fair value gain on financial 
assets was $2,071,395 (2012: gain of $1,497,648) which was reflective of movement in local and international 
equity and bond markets.

The returns of the Investment Managers were generally in line with the benchmarks relating to their portfolio 
allocations. The management of the investment portfolio is continually reviewed by the Board. 

A significant difference in operating expenditure was the decrease in management fees to $1,303,495 (2012: 
$3,942,982) paid by the Association to NSW Farmers’ Association. The method of calculation ensures that the 
proportion of net assets is maintained between the two associations.

In line with its asset diversification policy, the Association has developed and leased three of the available 
four floors at the 35 Chandos St, St Leonards property. The result of the financial year has been significantly 
impacted by a fair value gain relating to this investment property of $1,047,298 (2012: loss $3,268,831).

The value of the investment properties historically have been reported under a “cost” model approach which 
requires the assets to be reported at cost less any accumulated depreciation and impairment losses. Effective 
1 January 2013, the Association has elected to voluntarily change the accounting policy to a fair value model. 
This change in policy will result in more reliable and more relevant information on the market value of the 
Association’s investment properties.

Additional information

a)  Number of Members at 31 December 2013 – 5,033 (2012: 5,495);

b) Number of employees at 31 December 2013 - 3 (2012: 3);

c) Members can resign in accordance with Clause 13 of the Rules of the Association;

d) The Association does not act as superannuation trustees; and

e) The following are Members of the Committee: A Simson, P Darley, R Chamen, M Horan, D Clarke,  
 W Dunford, H Dalton, D Schoen, P Wilson and M Brand.

Dated at Sydney this 12th day of May 2014.

On behalf of the Executive Committee

AF Simson      D Clarke 
President                    Treasurer
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Certificate of Secretary or  
Other Authorised Officer 
For The Year Ended 31 December 2013

In accordance with s268 of the Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”), I, David 
Clarke, Treasurer of the NSW Farmers’ (Industrial) Association certify:

• That the documents lodged herewith are copies of the full report, referred to in s268 of the FW(RO) Act; and

• That the full report will be available for Members from 17th July 2014 upon request at no charge to the 
Member or from the internet; and

• That the full report will be sent to all Members on or before 17th July 2014; and

• That the full report will be presented to a general meeting of Members of the reporting unit on the 17th July 
2014 in accordance with section 266 of the FW(RO) Act.

For the Executive Committee:

Dated this 12th day of May 2014.

D Clarke 
Treasurer
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Committee of Management Statement 
For The Year Ended 31 December 2013

On 12th May 2014, the Executive Committee of the NSW Farmers’ (Industrial) Association (“reporting unit”) 
passed the following resolution in relation to the general purpose financial report (GPFR) of the reporting unit for 
the financial year ended 31 December 2013.

The Executive Committee declares in relation to the GPFR that in its opinion:

(a) The financial statements and notes comply with Australian Accounting Standards and Interpretations;

(b) The financial statements and notes comply with the reporting guidelines of the Industrial Registrar;

(c) The financial statements and notes give a true and fair view of the financial performance, financial position 
and cash flows of the reporting unit for the financial year to which they relate;

(d) There are reasonable grounds to believe that the reporting unit will be able to pay their debts as and when 
they become due and payable;

(e) During the financial year to which the GPFR relates and since the end of that year:

i. Meetings of the Committee of Management were held in accordance with the rules of the organisation 
including the rules of a branch concerned; and

ii. The financial affairs of the reporting unit have been managed in accordance with the rules of the 
organisation including the rules of a branch concerned; and

iii. The financial records of the reporting unit have been kept and maintained in accordance with the Fair 
Work (Registered Organisations) Act 2009 (“the FW(RO) Act”) and the Fair Work (Registered Organisations) 
Regulations 2009 (“the FW(RO) Regulations”); and

iv. No information has been sought in any request of a member of the reporting unit or a registrar duly made 
under section 272 of the FW(RO) Act during the period; and

v. No orders have been made for inspection of financial records made by the Commission under section 273 
of the FW(RO) Act.

vi. That the Committee of Management Statement be signed by the President and Treasurer.

Dated at Sydney this 12th day of May 2014.

On behalf of the Executive Committee

AF Simson      D Clarke

President                    Treasurer
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Note   2013   2012 
(restated)

$ $

Revenue 4 2,075,052 2,091,602

Market movement in investments at fair value  
through profit and loss 2,071,395 1,497,648

Recharged employee benefits expense (272,194) (242,931)

Promotional expenses (28,333) (30,000)

Management fee – NSW Farmers’ Association (1,303,495) (3,942,982)

Depreciation and amortisation (15,030) (64)

Gain/(loss) on movement in fair value of investment 
property 1,047,298 (3,268,831)

Investment expenses (174,038) (65,882)

Office and general expenses (343,308) (306,278)

Profit/(loss) for the year 5 3,057,347 (4,267,718)

Other comprehensive income

Items that may be reclassified subsequently to 
profit or loss:

Revaluation of available-for-sale investment through 
investment revaluation reserve 13,293 35,919

Total comprehensive income/(loss) for the year 3,070,640 (4,231,799)

Notes to the Financial Statements are included on pages 87 to 106

Statement of Comprehensive Income 
For The Year Ended 31 December 2013
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Notes to the Financial Statements are included on pages 87 to 106

Note   2013 2012 
(restated)

$ $

CURRENT ASSETS

Cash and cash equivalents 15(a) 4,190,249 3,361,625

Trade and other receivables 6 4,415,803 4,985,585

Other assets 7 57,892 1,335

TOTAL CURRENT ASSETS 8,663,944 8,348,545

NON-CURRENT ASSETS

Other Financial Assets 8 18,503,861 17,507,284

Property, plant and equipment 9 86,253 101,283

Investment property 10 9,887,126 8,820,126

Other assets 7 93,252 -

TOTAL NON-CURRENT ASSETS 28,570,492 26,428,693

TOTAL ASSETS 37,234,436 34,777,238

CURRENT LIABILITIES

Trade and other payables 11 76,264 633,086

Other liabilities 12 649,652 659,441

Borrowings 13 1,258,244 1,305,075

TOTAL CURRENT LIABILITIES 1,984,160 2,597,602

TOTAL LIABILITIES 1,984,160 2,597,602

NET ASSETS 35,250,276 32,179,636

MEMBER’S FUNDS

Retained Earnings 34,733,340 31,675,993

Reserves 516,936 503,643

TOTAL MEMBERS’ FUNDS 35,250,276 32,179,636

Statement of Financial Position 
As at 31 December 2013
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Notes to the Financial Statements are included on pages 87 to 106

Retained earnings Investment 
revaluation  

reserve 

Total 

$ $ $

Balance at 1 January 2012 35,943,711 467,724 36,411,435

Loss for the year (4,267,718) - (4,267,718)

Other comprehensive income - 35,919 35,919

Total comprehensive loss for the year (4,267,718) 35,919 (4,231,799)

Balance at 31 December 2012 (restated) 31,675,993 503,643 32,179,636

Balance at 1 January 2013 31,675,993 503,643 32,179,636

Profit for the year 3,057,347 - 3,057,347

Other comprehensive income - 13,293 13,293

Total comprehensive profit for the year 3,057,347 13,293 3,070,640

Balance at 31 December 2013 34,733,340 516,936 35,250,276

Statement of Changes in Equity 
For the year ended 31 December 2013
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Notes to the Financial Statements are included on pages 87 to 106

Note 2013 2012 
(restated)

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 684,050 670,607

Rental Income 333,666 133,412

Interest income 12,008 19,268

Other income 374,578 7,179

1,404,302 830,466

Outflows:

Suppliers and employees (1,544,208) (1,468,076)

NET CASH USED IN OPERATING ACTIVITIES 15(b) (139,906) (637,610)

CASH FLOW FROM INVESTING ACTIVITIES

Payment for investment property - (5,163,399)

Payment for plant and equipment - (75,192)

Dividend and trust distributions 733,052 729,568

Net withdrawals from investment portfolio 1,274,729 2,868,643

NET CASH PROVIDED BY / (USED IN)  
INVESTING ACTIVITIES 2,007,781 (1,640,380)

CASH FLOW FROM FINANCING ACTIVITIES

Net loan to a related party (1,039,251) (2,703,500)

NET CASH USED IN FINANCING ACTIVITIES (1,039,251) (2,703,500)

NET INCREASE / (DECREASE)  
IN CASH AND CASH EQUIVALENTS HELD 828,624 (4,981,490)

Cash and cash equivalents at the beginning of the year 3,361,625 8,343,115

CASH AND CASH EQUIVALENTS  
AT THE END OF THE YEAR 15(a) 4,190,249 3,361,625

Statement of Cash Flows 
For the year ended 31 December 2013
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1.  General information
 NSW Farmers’ (Industrial) Association (“the Association”) is an association registered under the 

Commonwealth of Australia’s Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”).

 The Association’s principal place of business and registered office is as follows:

 NSW Farmers’ (Industrial) Association
 Level 6
 35-37 Chandos Street
 St Leonard’s NSW 2065

 The Association’s principal activity is provision of services to Members and representing their interest. 

2. Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with Australian 

Accounting Standards and Interpretations and the requirements under Section 253 of the FW (RO) Act.

 The financial statements cover NSW Farmers’ (Industrial) Association as an individual entity. For the purposes of 
preparing the financial statements, the Association is a not-for-profit entity.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards (“A-IFRS”). 
Compliance with A-IFRS ensures that the financial statements and notes of the Association comply with 
International Financial Reporting Standards (“IFRS”).

 The financial statements were authorised for issue by the Executive Committee on 12th May 2014.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that 
have been adopted in the current period have affected the amounts reported in these financial statements 
(refer note 2(n)).

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. Refer 
to Note 3 for a discussion of critical judgements in applying the entity’s accounting policies, and key sources 
of estimation uncertainty.

Notes to the Financial Statements 
For the year ended 31 December 2013
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2. Significant accounting policies (continued)

(a) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency of 

the primary economic environment in which the entity operates. The results and financial position of the 
Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ (Industrial) 
Association and the presentation currency for the financial statements.

(b) Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
 part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash 
flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified within operating cash flows.

(c) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Dividend and interest revenue
 Dividend revenue from investments is recognised when the Association’s right to receive payment has been 

established.

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Membership subscription income
 Subscription income is recognised on a straight line basis over the subscription term.

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Distribution income
 Distribution income is recognised when the right to receive the revenue has been established.

 Other income 
 Other income is recognised when the right to receive the revenue has been established.

 Rent income 
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis over the lease term.

(d) Unearned revenue
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.
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2.  Significant accounting policies (continued) 

(e) Cash and cash equivalents 
 Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash, which are subject to an insignificant risk of changes in value and have 
a maturity of three months or less at the date of the acquisition.

(f) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Financial assets at fair value through profit or loss
 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

• has been acquired principally for the purpose of selling in the near future; or 

• the financial asset forms part of a group of financial assets or financial liabilities or both, which is 
managed and its performance is evaluated on a fair value basis, in accordance with the Association’s 
documented risk management or investment strategy, and information about the grouping is provided 
internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 
interest earned on the financial asset. Fair value is determined in the manner described in Note 16.

 Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Available-for-sale financial assets
 Available-for-sale financial assets held by the Association consist of Units in NFF Unit Trust. Gains and 

losses arising from changes in fair value are recognised directly in the investment revaluation reserve with the 
exemption of impairment losses, interest calculated using the effective method and foreign exchange gains 
and losses which are recognised directly in profit or loss. Fair value is determined in the manner described in 
Note 16.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established. 
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2. Significant accounting policies (continued) 

(f) Financial assets (continued)

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each statement of financial position date. Financial assets are considered to be impaired where there is 
objective evidence that as a result of one or more events that occurred after initial recognition of the financial 
asset the estimated future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised. 

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Association neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the Association continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

(g) Property, plant and equipment
 Property, plant and equipment are stated at cost less accumulated depreciation and impairment. Costs 

include all expenditure that is directly attributable to the acquisition of the asset. In the event that settlement 
of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts 
payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of 
each asset over its expected useful life to its estimated residual value. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period, with the effect of 
any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:
 Plant and Equipment 3-5 years
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2. Significant accounting policies (continued) 

(h) Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. 

 Effective 1 January 2013, the Association changed its accounting policy in relation to the measurement of 
investment property. Previously, these assets were measured at cost less accumulated depreciation and 
impairment. The directors consider that recording the properties at fair value provides a more reliable and 
relevant basis of reporting to its members. Investment properties will therefore be measured at fair value on a 
go forward basis from 1 January 2013, with gains and losses arising from changes in the fair value included 
in profit or loss in the period in which they arise. This accounting policy has been applied retrospectively. See 
impact of change in accounting policy in note 2(p).

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the 
property is included in profit or loss in the period in which the property is derecognised.

(i) Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
asset is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation 
increase.

(j) Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and 

long service leave when it is probable that settlement will be required and they are capable of being measured 
reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined contribution plans are expensed when employees have rendered service entitling them to contributions.

(k) Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.
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2. Significant accounting policies (continued) 

(k) Provisions (continued)
 When some or all of the economic benefits required to settle a provision are expected to be recovered from a 

third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

(l) Financial instrument issued by the Association
 Financial liabilities, including borrowings, are initially measured at fair value net of transaction costs.

 Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(m) Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks 

and rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as 
operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(n) Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements. 

 AASB 13 ‘Fair Value Measurement’
 The Association has applied AASB 13 for the first time in the current year. AASB 13 establishes a single 

source of guidance for fair value measurements and disclosures about fair value measurements. The scope 
of AASB 13 is broad; the fair value measurement requirements of AASB 13 apply to both financial instrument 
items and non-financial instrument items for which other AASBs require or permit fair value measurements 
and disclosures about fair value measurements, except for share-based payment transactions that are within 
the scope of AASB 2 ‘Share-based Payment’, leasing transactions that are within the scope of AASB 117 
‘Leases’, and measurements that have some similarities to fair value but are not fair value.

 AASB 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction in the principal (or most advantageous) market at the measurement date under market 
conditions. Fair value under AASB 13 is an exit price regardless of whether that price is directly observable or 
estimated using another valuation technique. Also, AASB 13 includes extensive disclosure requirements.

 AASB 13 requires prospective application from 1 January 2013. In addition, specific transitional provisions 
were given to entities such that they need not apply the disclosure requirements set out in the Standard in 
comparative information provided for periods before the initial application of the Standard. In accordance 
with these transitional provisions, the Association has not made any new disclosures required for the 2012 
comparative period (please see note 16 for the 2013 disclosures). Other than the additional disclosures, the 
application of AASB 13 has not had any material impact on the amounts recognised in the financial statements.
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Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

AASB 9 ‘Financial Instruments’, and the relevant 
amending standards

1 January 2015 31 December 2015

AASB 2012-3 ‘Amendments to Australian Accounting 
Standards – Disclosures – Offsetting Financial 
Assets and Financial Liabilities’

1 January 2014 31 December 2014

AASB 2013-3 ‘Amendments to AASB 136 
- Recoverable Amount Disclosures for Non-
Financial Assets’

1 January 2014 31 December 2014

AASB 2013-4 ‘Amendments to Australian 
Accounting Standards – Novation of Derivatives 
and Continuation of Hedge Accounting’

1 January 2014 31 December 2014

AASB 2013-7 ‘Amendments to AASB 1038 arising 
from AASB 10 in relation to consolidation and 
interests of policyholders’

1 January 2014 31 December 2014

AASB 2013-8 ‘Amendments to Australian 
Accounting Standards – Australian 
Implementation Guidance for Not-for-Profit 
Entities – Control and Structured Entities 

[AASB 10, AASB 12 & AASB 1049]

1 January 2013 31 December 2013

2. Significant accounting policies (continued) 

(n) Adoption of new and revised Accounting Standards

 AASB 2011-9 ‘Amendments to Australian Accounting Standards – Presentation of 
Items of Other Comprehensive Income’

 The Association has applied the amendments of AASB 2011-9 for the first time in the current year. The 
amendments introduce new terminology, whose use is not mandatory, for the statement of comprehensive 
income and income statement. Under the amendments, the “statement of comprehensive income” is 
renamed as the “statement of profit or loss and other comprehensive income”. The amendments retain 
the option to present profit or loss and other comprehensive income in either a single statement or in two 
separate but consecutive statements. However, the amendments require items of other comprehensive 
income to be grouped into two categories in the other comprehensive income section: (a) items that will not 
be reclassified subsequently to profit or loss; and (b) items that may be reclassified subsequently to profit 
or loss when specific conditions are met. The amendments have been applied retrospectively, and hence 
the presentation of other comprehensive income has been modified to reflect the changes. Other than the 
above mentioned presentation changes, the application of AASB 2011-9 does not result in any impact on 
profit or loss, other comprehensive income or total comprehensive income.

 No other new or revised standards have an impact on the amounts recognised in the financial statements.

(o) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were 

in issue but not yet effective. The potential impact of the new or revised Standards and Interpretations has 
not yet been determined.
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2. Significant accounting policies (continued) 

(p) Change in accounting policy
 As noted in note 2(h), the Association changed its accounting policy in relation to investment properties during 

the year in order to provide a more reliable and relevant basis of reporting to its members. This has been 
applied retrospectively. The table below summarises the impact on comparative 2012 total comprehensive 
income and on assets, liabilities and equity.

2012

$

Impact of retrospective restatement on total comprehensive income:

Total comprehensive loss previously reported (3,621,713)

Impact on loss for the year:

Decrease in impairment expense 2,658,745

Increase in loss on fair value of investment property (3,268,831)

Increase in loss for the year (610,086)

Impact on other comprehensive income for the year:

Increase of other comprehensive income for the year -

Increase in total comprehensive loss for the year (610,086)

TOTAL RESTATED COMPREHENSIVE LOSS FOR THE YEAR (4,231,799)

Impact on assets, liabilities and equity as at 31 December 2012:

Investment property (including lease incentive assets) as previously reported 9,430,212 

Additional fair value movement recognised (610,086)

Restated investment property (including lease incentive assets) 8,820,126

 Impact on cash flows for the year ended 31 December 2012:
 There is no impact on cash flows from the change in policy for the year ended 31 December 2012.

 Impact on opening balances as at 31 December 2011
As the investment properties of the Association remained under construction at 31 December 2011, these 
assets were held at cost. As a result, no fair value assessment of the properties was performed, and the 
carrying value of the properties is deemed to materially reflect their fair values. There was therefore no 
material profit or loss or financial position impact arising from the change in accounting policy in respect of 
the opening balances as at 1 January 2012.
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Interpretation 21 ‘Levies’ 1 January 2014 31 December 2014

3.  Critical accounting estimates and judgments

(i) Critical accounting estimates and judgements
 The Executive Committee of the Association evaluates estimates and judgments incorporated into the 

financial statements based on historical knowledge and best available current information. Estimates assume 
a reasonable expectation of future events and are based on current trends and economic data, obtained both 
externally and within the Association. Key estimates and critical judgments include estimation of fair values of 
investment properties and classification of investments as “financial assets at fair value through profit or loss”.

2013 2012

$ $

Dividend and trust distribution income 733,052 729,568

Subscription income 709,796 745,886

Interest income 191,825 407,900

Project income 35,571 -

NFF House Unit Trust distribution 53,631 52,522

Contributions – Special Purpose Fund - 4,280

Rental income 333,666 133,412

Other Income 17,511 18,034

2,075,052 2,091,602

2013 2012 
(restated)

$ $

Changes in fair value on financial assets designated 
at fair value through profit or loss (2,071,395) (1,497,648)

Consultancy fees – projects 3,930 -

Employee benefit expenses: 

Defined contribution plans 20,602 17,856

Salaries and wages 222,723 198,402

4.  Revenue

5.  Profit/(loss) for the year 
 The profit/(loss) for the year has been arrived at after (crediting)/charging the following:
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2013 2012 
(restated)

$ $

Current:

Prepayments 28,748 1,335

Prepaid leasing fees 29,144 -

57,892 1,335

Non Current:

Prepaid leasing fees 93,252 -

93,252 -

2013 2012 
(restated)

Financial assets at fair value through profit or loss. 
Financial assets in quoted securities – at fair value 17,701,924 16,718,640

Available-for-sale financial assets.  
Investment in NFF House Trust – at fair value 801,937 788,644

18,503,861 17,507,284

(Gain)/loss on movement in fair value of investment 
property (1,047,298) 3,268,831

2013 2012

$ $

Accounts receivable from related entity:

– NSW Farmers’ Association (i) 4,383,134 4,647,378

GST receivable 29,192 285,686

Accrued income 3,477 52,522

4,415,803 4,985,586

 (i) At the balance date, the related party receivable balance is repayable on demand, however the Directors have  
 given an undertaking to NSW Farmers’ Association that it will not call the loan for repayment if doing so would  
 cause NSW Farmers’ Association to be unable to repay its other debts as or when they fall due.

6.  Trade and other receivables

7.  Other current asset

8.  Other financial assets
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2013

Field Day 
Sheds

$

Artworks

 
$

Furniture & 
Fittings

$

Total

 
$

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 75,192 101,347

Additions - - - -

Balance at the end of year 6,000 20,155 75,192 101,347

Accumulated depreciation/amortisation

Balance at the beginning of the year - - 64 64

Depreciation expense - - 15,030 15,030

Balance at the end of year - - 15,094 15,094

Net book value

As at 31 December 2013 6,000 20,155 60,098 86,253

2013 2012 
(restated)

Fair value $ $

Investment property 9,887,126 8,820,126

Balance at beginning of year 8,820,126 5,743,591

Additions - 5,735,280 

Movement in lease incentive 19,702 610,086

Gain/(loss) on property revaluation 1,047,298 (3,268,831)

Balance at the end of the year 9,887,126 8,820,126

2012

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 - 26,155

Additions - - 75,192 75,192

Balance at the end of year 6,000 20,155 75,192 101,347

Accumulated depreciation/amortisation

Balance at the beginning of the year - - - -

Depreciation expense - - 64 64

Balance at the end of year - - 64 64

Net book value

As at 31 December 2012 6,000 20,155 75,128 101,283

9.  Property, plant and equipment

10. Investment property
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2013 2012

$ $

Current

Unsecured liabilities

Trade payables (i) 2,651 34,750

Sundry creditors and accruals 73,613 598,336

76,264 633,086

(i)  The average credit period on purchases of certain goods is 30 days. No interest is charged on trade 
payables from the date of invoice. The Association has financial risk management policies in place to 
ensure that all payables are paid within the credit timeframe.

10. Investment property (continued)
 The fair value of the Association’s investment property at 31 December 2013 and 2012 has been arrived 

at on the basis of a valuation of the properties carried out at the respective year-end dates by LandMark 
White, independent valuers. The fair value was determined principally based on the income capitalisation 
method of valuation. In estimating the fair value of the properties, the highest and best use of the 
properties has been used.

 The fair value remeasurement gain/(loss) is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

Class of 
property

Fair  
value 
hierarchy

Fair  
value 
2013

Fair  
value 
2012

Valuation 
technique

Key 
unobservable 
inputs

Input 
range 
2013

Relationship of 
unobservable 
input to fair 
value

Commercial Level 3 9,300,000 8,233,000

Income 
capitalisation 
method

Market rent $350-
533m2

The higher the 
passing and 
market rent per 
square metre, 
the higher the fair 
value.

Capitalisation 
rate

8.50-
9.00%

The higher the 
capitalisation 
rate, the lower 
the fair value.

Residential Level 3 587,126 587,126 Market 
comparison 
method

Price per 
square metre

$7,488 Higher the price 
per square metre, 
the higher the fair 
value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease) 
of $26,461.

 There were no transfers between hierarchy levels during the year.

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct commercial property valuations on a periodic basis, but at least once every 
3 years. During interim years, an internal valuation assessment is performed using external market data 
relating to capitalisation rates and internal rental data relating to the properties.

11. Trade and other payables



NSW Farmers’ (Industrial) Association   |   ABN 49 058 101 237

99

14. Related party transactions
 (a) Transactions with Key Management Personnel

i. There are no employee benefits paid to any holders of office in the Association.

 (b) Transactions with other related parties:

i. During the year, the entity paid management fees of $1,303,495 (2012: $3,942,982) to NSW Farmers’ 
Association, a related entity.

ii. The entity has provided loans to and received advances from NSW Farmers’ Association, a related 
entity. These loans and advances are unsecured, interest free and repayable on demand. Refer to 
Note 6 for balance outstanding at year end. 

iii. During the prior year, the Association entered into a five year lease agreement with NSW Farmers’ 
Association for the rental of the premises at 35 Chandos Street, St Leonard’s. The annual rental is 
$277,400.

Transactions between related parties are on normal commercial terms and conditions unless otherwise stated.

15. Notes to the statements of cash flows

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and investments in money market investments, not as outstanding bank overdrafts. Cash and cash 
equivalents as shown in the Statement of Cash Flows is reconciled to the related items in the Statement of 
Financial Position as follows:

2013 2012

$ $

Cash at bank 415,905 942,678

Cash held with investment manager 3,774,344 2,418,947

4,190,249 3,361,625

2013 2012

$ $

Current

Unearned income 649,652 623,906

Other liabilities - 35,535

649,652 659,441

2013 2012

$ $

Current

Marginal Lending Facility 1,258,244 1,305,075

The margin lending facility is utilised in connection with the investment portfolio and bears an annual 
interest of 2.75% at reporting date (2012: 2.75%). Assets secured over the facility include quoted 
securities (Note 8) with a fair value of $4,541,964 at balance date (2012: $2,735,945).

12. Other liabilities

13. Borrowings
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2013 2012

$ $

Profit/(loss) for the year 2,890,417 (4,267,718)

Change in fair values of financial assets held at fair 
value through profit and loss (2,071,395) (1,497,648)

Dividend and interest income (966,500) (1,170,721)

Impairment loss on investment property - 3,268,831

Management fee to related entity (non-cash) 1,470,425 3,942,982

Depreciation on plant and equipment 15,030 64

Gain/(loss) on movement in fair value of investment 
property (1,047,298) -

Changes in assets and liabilities

Decrease/(increase) in trade receivables 305,538 (221,894)

(Increase)/decrease in other current asset (56,559) 25,027

Increase in deferred lease incentive (19,702) (610,087)

Decrease in provisions - (8,291)

Increase/(decrease) in deferred income 25,746 (58,130)

Decrease in trade and other payables (685,608) (40,025)

Cash flows used in by operating activities (139,906) (637,610)

16. Financial instruments

(a) Financial risk management objectives
 The Executive Committee has overall responsibility for the establishment and oversight of the Association’s 

financial management framework. The Board of a related entity – NSW Farmers’ Association has an 
established Finance and Audit Committee (“Finance Committee”), which is responsible for developing and 
monitoring the Association’s financial management policies. The Committee provides regular reports to the 
Board of Directors on its activities.

 The Association’s risk management policies are established to identify and analyse the risks faced by the 
Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Finance Committee will oversee how Management monitors compliance with risk management policies 
and procedures and review the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, foreign exchange risk, interest 
rate risk, credit risk, and liquidity risk. The Board reviews and agrees policies for managing each of these risks 
and they are summarised below.

15. Notes to the statements of cash flows (continued)

(b) Reconciliation of profit/(loss) for the year to net cash flows from operating 
activities
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16. Financial instruments (continued)

(b) Capital risk management
 The Executive Committee’s policy is to maintain a strong capital base so as to maintain members’ confidence 

and to sustain future development of the Association. There were no changes in the Association’s approach 
to capital management during the period.

 The Association’s capital structure comprises cash, short-term deposits, investments and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c) Categories of financial instruments
2013 2012

$ $

Financial assets

Cash and cash equivalents 4,190,249 3,361,625

Loans and receivables 4,415,803 5,107,602

Available-for-sale financial assets 801,937 788,644

Financial assets designated as fair value through profit or loss 17,701,924 16,718,640

27,109,913 25,976,511

Financial liabilities

Trade and other payables 76,264 633,086

Marginal Lending Facility 1,258,244 1,305,075

1,334,508 1,938,161

(d) Market risk
 Market risk is the risk that changes in market prices, foreign exchange rates, and interest rates, will affect the 

Association’s income or the value of its holdings of financial instruments. The objective of market risk management 
is to manage and monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 There has been no change to the Association’s exposure to market risks or the manner in which it manages 
and measures the risk from the previous year. 

 Interest rate risk management
 The Association is exposed to interest rate risk as a consequence of its cash and deposits balances which 

attracts average variable interest rates as well as a margin lending facility exposed to variable interest rates. 

 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 

its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 

 At reporting date if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s: 

• profit for the year ended 31 December 2013 would decrease/increase by $20,951 (2012: decrease/
increase by $16,808). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate deposits.
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16. Financial instruments (continued)
(d) Market risk (continued) 

 Equity price sensitivity
 The Association is exposed to equity price risk as a consequence of its fair value through profit and loss 

assets as set out in Note 8. 

 The Association has taken steps to limit the risk by spreading the financial assets into different asset classes.

 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 
reporting date. 

 A 5% increase or decrease is used when reporting market price risk internally to key management and 
represents management’s assessment of the possible change in equity prices. 

 The sensitivity analysis below have been determined based upon the Association’s exposure to market 
prices at reporting date and the stipulated change taking place at the beginning of the financial year and held 
constant throughout the reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by approximately $885,096 (2012: $835,932).

 Foreign exchange risk sensitivity
 The Association is exposed to foreign exchange risk as a consequence of certain financial asset investments 

(quoted securities) being denominated in currencies other than the Australian dollar (AUD).

 The main currency exposure is US dollars (USD) with US denominated equity investments totalling to USD 
4,255,781 (AUD 5,555,861) at balance date. This exposure is partially hedged through a USD denominated 
margin lending facility in place at balance date totalling USD 865,488 (AUD 970,272).

 The sensitivity below has been determined based on a 5% movement in the AUD/USD at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period.

 At reporting date if the AUD/USD currency rate had been 5% higher or lower and all other variables were 
held constant, the Association’s net profit (reflected via market movement in investments at fair value) would 
increase/decrease by approximately $164,275 (2012: $202,111).

(e) Credit risk management 
 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a 

financial loss to the Association. The Association has adopted a policy of only dealing with creditworthy 
counterparties. The main receivables balance relates to a related party – NSW Farmers’ Association.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk. 

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of its assets under investment management.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.
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16. Financial instruments (continued)

(f) Liquidity risk management (continued) 

 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted average  
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2013

Financial liabilities

Non-interest bearing - 76,264 - -

Variable interest rate 
instruments 2.75 1,258,244 - -

1,334,508 - -

2012

Financial liabilities

Non-interest bearing - 633,086 - -

Variable interest rate 
instruments 2.75 1,305,075 - -

1,938,161 - -

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the Association anticipates that the cash flow 
will occur in a different period.

Weighted average 
effective interest 

rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2013

Financial assets

Non-interest bearing - 17,539,623 - -

Fixed interest rate 
instruments 4.13 5,380,041 - -

Variable interest rate 
instruments 1.99 4,190,249 - -
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27,109,913 - -

Weighted average 
effective interest 

rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2012

Financial assets

Non-interest bearing - 16,969,472 - -

Fixed interest rate 
instruments 4.84 5,523,397 - -

Variable interest rate 
instruments 3.22 3,361,625 - -

25,854,494 - -

(g) Fair value of financial instruments

 This note provides information about how the Association determines the fair values of various financial 
assets and financial liabilities.

 Fair value hierarchy
 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities.

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs).

  
31/12/2013

Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value through  
profit or loss

Non-derivative financial assets 
designated as at fair value through profit 
or loss 13,831,669 3,870,255 - 17,701,924

Available-for-sale financial assets

Unquoted equities - - 801,937 801,937

Total 13,831,669 3,870,255 801,937 18,503,861

16. Financial instruments (continued)

(f) Liquidity risk management (Continued)
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 There were no transfers between Level 1 and 2 in the period.

           
31/12/2012

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through  
profit or loss

Non-derivative financial assets 
designated as at fair value through profit 
or loss 11,589,157 5,129,483 - 16,718,640

Available-for-sale financial assets

Unquoted equities - - 788,644 788,644

Total 11,589,157 5,129,483 788,644 17,507,284

 There were no transfers between Level 1 and 2 in the period.

 Fair value of the Association’s financial assets and financial liabilities that are measured 
at fair value on a recurring basis

 Some of the Association’s financial assets and liabilities are measured at fair value at the end of each 
reporting period. The following table gives information about how the fair values of these financial assets and 
financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

 
Financial 
assets/
financial 
liabilities

31/12/2013  
$

31/12/201  
$

Fair value 
hierarchy

Valuation 
technique(s) 
and inputs(s)

Significant 
unobservable 
input(s)

Relationship of 
unobservable 
inputs to fair 
value

Financial assets 
at fair value 
through profit 
or loss – Listed 
securities

13,831,669 11,589,157 Level 1 Quoted bid 
prices in an 
active primary 
market

N/A N/A

Financial 
assets at fair 
value through 
profit or loss 
– Unlisted 
securities

3,870,255 5,129,483 Level 2 Quoted bid 
prices in a 
secondary 
market

N/A N/A

Available-for-
sale financial 
assets

801,937 788,644 Level 3 Proportionate 
net assets 
of investee 
company

Net assets 
of investee 
company

Higher the net 
assets, the 
higher the fair 
value

 The directors consider that the carrying amounts of all other financial assets and financial liabilities 
recognised in the financial statements approximate their fair values.

16. Financial instruments (continued)

(g) Fair value of financial instruments (Continued)

Fair value as at
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16. Financial instruments (continued)

(g) Fair value of financial instruments (Continued) 

 Reconciliation of Level 3 fair value measurements        
   

2013 2012

Available-for-sale financial assets $ $

Opening Balance

Total gains or losses: 788,644 752,725

  - In profit or loss

  - In other comprehensive income 13,293 35,919

Closing balance 801,937 788,644

17. Key management compensation
 Remuneration of key management personnel, including the Chief Executive, is borne by a related entity – 

NSW Farmers’ Association. A reasonable allocation of the amount of the management fee attributable to 
management compensation cannot be made.

18. Information to be provided to members or registrar
 In accordance with the requirement of clause 161(f) of the Fair Work (Registered Organisations) Regulations 

2010 (“the FW(RO) Regulations”) the attention of Members is drawn to the provisions of sub-sections (1),(2) 
and (3) of section 272 of the Fair Work (Registered Organisations)Act 2010, which read as follows:

 (1) A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application.

 (2) The application must be in writing and must specify the period within which, and the manner in which, the 
information is to be made available. The period must not be less than 14 days after the application is given to 
the reporting unit.

 (3) A reporting unit must comply with an application made under subsection (1).

19. Remuneration of auditors
2013 2012

 $ $

Audit and review of financial reports 13,600 12,600

 The auditor of NSW Farmers’ (Industrial) Association is Deloitte Touche Tohmatsu. No other services were 
provided during the year.

20. Subsequent events
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 

has significantly affected, or may significantly affect, the operations of the company, the results of those 
operations, or the state of affairs of the company in future financial years.
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The members of the Committee declare that:

1. The financial statements and notes for the financial year ended 31 December 2013 present a true and 
fair view of the financial position of NSW Farmers’ (Industrial) Association at 31 December 2013 and 
its performance for the financial year ended on that date in accordance with the Australian Accounting 
Standards (AIFRS) and Interpretations and the requirements under Section 253 of the Fair Work (Registered 
Organisations) Act 2010 (“the FW(RO) Act”):

2. At the date of this statement, there are reasonable grounds to believe that NSW Farmers’ (Industrial) 
Association will be able to pay its debts as and when they become due and payable; and

3. In the directors’ opinion, the financial statements and notes thereto are in accordance with international 
Financial Reporting Standards issued by the International Accounting Standards Board.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the 
Committee by:

Dated this 12th day of May 2014

        

A F Simson       D Claeke

President       Treasurer

Statement by Members of the Committee 
For The Year Ended 31 December 2013
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Part of your Community

NSW Farmers’ Association wishes to thank our Sponsors:






